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1.	 We have audited the attached Consolidated Balance Sheet 
of INFRASTRUCTURE DEVELOPMENT FINANCE COMPANY 
LIMITED (“the Company”) and its subsidiaries (the Company and 
its subsidiaries constitute “the Group”) as at March 31, 2011, the 
Consolidated Profit and Loss Account and the Consolidated Cash 
Flow Statement of the Group for the year ended on that date, both 
annexed thereto. The Consolidated Financial Statements include 
investments in an associate accounted on the equity method 
in accordance with Accounting Standard 23 (Accounting for 
Investments in Associates in Consolidated Financial Statements) as 
notified under the Companies (Accounting Standards) Rules, 2006. 
These financial statements are the responsibility of the Company’s 
Management and have been prepared on the basis of the separate 
financial statements and other information regarding components. 
Our responsibility is to express an opinion on these Consolidated 
Financial Statements based on our audit.

2.	 We conducted our audit in accordance with the auditing 
standards generally accepted in India. Those Standards require that 
we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatements. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and the disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and the 
significant estimates made by the Management, as well as evaluating 
the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinion.

3.	 We did not audit the financial statements of eleven subsidiaries, 
whose financial statements reflect total assets of ` 2,965,037,082 
as at March 31, 2011, total revenues (net) of ` 1,738,387,796 and 
net cash outflow amounting to ` 232,021,611 for the year ended on 
that date as considered in the Consolidated Financial Statements. 
We have also not audited the financial statements of one associate in 
which the Company’s share of profit amounts to ` 22,273,705. These 
financial statements have been audited by other auditors whose 
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reports have been furnished to us and our opinion, in so far as it 
relates to the amounts included in respect of these subsidiaries and 
associate, is based solely on the reports of the other auditors.

4.	 We report that the Consolidated Financial Statements have been 
prepared by the Company in accordance with the requirements of 
Accounting Standard 21 (Consolidated Financial Statements) and 
Accounting Standard 23 (Accounting for Investment in Associates in 
Consolidated Financial Statements) as notified under the Companies 
(Accounting Standards) Rules, 2006.

5.	 Based on our audit and on consideration of the separate audit 
reports on the individual financial statements of the Company, the 
aforesaid subsidiaries and the associate, and to the best of our 
information and according to the explanations given to us, in our 
opinion, the Consolidated Financial Statements give a true and fair 
view in conformity with the accounting principles generally accepted 
in India:

	 (i)	 in the case of the Consolidated Balance Sheet, of the state 
of affairs of the Group as at March 31, 2011;

	 (ii)	 in the case of the Consolidated Profit and Loss Account, of 
the profit of the Group for the year ended on that date; and 

	 (iii)	 in the case of the Consolidated Cash Flow Statement, of the 
cash flows of the Group for the year ended on that date.

a u di  t o r s ’  r e p o r t
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` ` `

	 Schedule As at March 31, 2011 As at March 31, 2010

Sources of Funds :
Shareholders' Funds

 C apital 1  23,009,475,480  13,006,123,930 

 S hare Application Money  41,425,329  2,563,997 

 R eserves and Surplus 2  89,433,527,766  57,094,567,294 

 112,484,428,575  70,103,255,221 

Loan Funds 3

 S ecured  354,350,149,984  – 

 U nsecured  8,689,340,276  265,438,628,642 

 363,039,490,260  265,438,628,642 

Minority Interest  1,733,376  63,273,606 

Deferred Tax Liability (See Schedule 18 Note 22)  15,342,000  11,123,518 

 475,540,994,211  335,616,280,987 

Application of Funds :      

Fixed Assets 4

 G ross Block  5,329,584,528  5,184,174,458 

  Less: Depreciation and Amortisation  1,204,255,434  907,410,471 

 4,125,329,094  4,276,763,987 

  Add: Capital Work-in-Progress  6,442,966  54,620,121 

  Add: Pre-operative Expenses pending capitalisation  337,288,896  83,706,961 

 4,469,060,956  4,415,091,069 

Goodwill on Consolidation  11,638,014,347  11,596,304,199 

Investments 5  69,611,476,590  46,553,986,474 

Infrastructure Loans 6  376,523,158,142  250,310,645,435 

Deferred Tax Asset (See Schedule 18 Note 22)  2,495,612,522  1,766,206,997 

Current Assets, Loans and Advances

 I ncome accrued on Investments  689,565,001  454,857,387 

 I nterest accrued on Infrastructure Loans  5,441,213,003  3,598,209,916 

 S undry Debtors 7  621,682,920  859,124,016 

 C ash and Bank balances 8  11,049,068,106  2,714,698,979 

  Loans and Advances 9  10,628,566,711  25,830,180,195 

 28,430,095,741  33,457,070,493 

Less: Current Liabilities and Provisions

 C urrent Liabilities 10  12,863,082,587  10,185,729,828 

  Provisions 11  4,763,341,500  2,297,293,852 

 17,626,424,087  12,483,023,680 

Net Current Assets       10,803,671,654  20,974,046,813 

 475,540,994,211  335,616,280,987 

Notes to the Accounts 18

Schedules 1 to 18 form an integral part of the Accounts

in terms of our report attached 
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 `  `  `

Schedule
April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Income
Operating and Other Income 12  49,330,287,135  40,626,410,905 

Expenditure
Interest and Other Charges 13  23,875,265,740  19,534,659,942 
Staff Expenses 14  2,955,922,314  3,083,660,252 
Establishment Expenses 15  361,288,736  405,981,195 
Other Expenses 16  1,601,563,845  1,630,320,629 
Provisions and Contingencies 17  2,346,138,173  1,282,526,807 
Depreciation and Amortisation   401,726,338  405,742,123 

 31,541,905,146  26,342,890,948 
Profit before Taxation  17,788,381,989  14,283,519,957 
Less:	 Provision for Taxation 
	C urrent Tax  5,724,207,032  3,999,628,119 
	 Less: Deferred Tax Credit (See Schedule 18 Note 22)  726,665,378  333,869,109 

 4,997,541,654  3,665,759,010 
Profit after Taxation (before share of profit from Associates 
and  adjustment for Minority Interest)  12,790,840,335  10,617,760,947 
Add: Share of Net Profit from Associates (Equity method)  22,273,705  10,754,759 
Less: Share of Profit/(Loss) of Minority Interest  (3,418,268)  1,004,831 
Less: Pre acquisition Profit for the year of Subsidiaries (net)  –  4,594,461 
Profit after Taxation  12,816,532,308  10,622,916,414 
Add: Balance as per last Balance Sheet  14,324,848,269  10,885,845,000 
Add: Opening Adjustment (See Schedule 18 Note 25)  313,773  24,083,297 
Available for Appropriation  27,141,694,350  21,532,844,711 
Appropriations:
Debenture Redemption Reserve (See Schedule 18 Note 7)  726,000,000  – 
Special Reserve u/s 36(1)(viii) of Income Tax Act, 1961  2,460,000,000  2,340,989,999 
	 (See Schedule 18 Note 8)
Special Reserve u/s 45-IC of RBI Act, 1934  2,560,908,732  2,038,352,575 
General Reserve  1,029,976,000  553,323,000 
Proposed Dividend 
Equity Shares  2,925,128,345  1,951,251,394 
[` 2.00 per equity share (Previous Year ` 1.50 per equity share)]
	 (See Schedule 18 Note 9)
Preference Shares  321,731,507  – 
[@ 6% p.a. (Previous Year Nil)]
	 (See Schedule 18 Note 5)
Tax on Dividend  572,595,785  324,079,474 
Balance carried forward  16,545,353,981  14,324,848,269 

 27,141,694,350  21,532,844,711 
Earnings per share (Face Value ` 10) (See Schedule 18 Note 21)
Basic  8.77  8.20 
Diluted  8.71  8.12 
Notes to the Accounts 18
Schedules 1 to 18 form an integral part of the Accounts
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 ` ` `
 For the  year ended 

March 31, 2011
 For the  year ended 

March 31, 2010
A. Cash Flow from Operating Activities

Profit before Taxation  17,788,381,989  14,283,519,957 
Adjustments for:
Depreciation and Amortisation 401,726,338  405,742,123 

Provision for Employee Benefits (19,136,519)  11,037,564 
ESOP compensation cost  167,493,624  53,382,037 
Provision for Contingencies  1,484,775,667  1,026,200,000 
Provision for Doubtful Loans, Debtors and Restructured Loans  61,055,341  36,022,452 
Provision for Diminution in value of Investments  798,685,465  220,304,355 
Provision for Mark to Market on Derivatives  1,621,700  – 
(Gain)/Loss on Foreign Currency Revaluation  (74,185,461)  358,406,574 
Amortisation of Premium on Investments  30,068,206  13,147,575 
Foreign Currency Translation Reserve  (12,704,524)  (11,433,177)
Profit on sale of Investments  (2,555,409,102)  (4,286,094,945)
Profit on sale of Fixed Assets  (68,854,505)  (118,952,133)

 215,136,230  (2,292,237,575)
Changes in:
Current Assets, Loans and Advances  (3,409,299,915)  1,070,440,799 
Current Liabilities  835,003,555  1,915,944,085 

 (2,574,296,360)  2,986,384,884 
Direct Taxes paid  (4,815,134,322)  (3,299,985,374)
CASH GENERATED FROM OPERATIONS  10,614,087,537  11,677,681,892 
Infrastructure Loans disbursed (net of repayments)  (126,739,739,359)  (44,936,679,433)
NET CASH USED IN OPERATING ACTIVITIES  (116,125,651,822)  (33,258,997,541)

B. Cash flow from Investing Activities
Purchase of Fixed Assets (including Capital Work-in-Progress 
and Pre-operative Expenses pending capitalisation)  (524,617,345)  (399,343,699)
Sale of Fixed Assets  137,775,624  240,817,681 
Purchase of Investments  (1,874,280,487,961)  (1,017,624,964,934)
Sale Proceeds of Investments  1,869,393,316,917  1,018,717,531,978 
Goodwill on acquisitions  (41,710,148)  (904,487,428)
Capital Reserve on increase of stake in Subsidiary/Joint Venture  (1,269)  1,269 
Opening Adjustment (See Schedule 18 Note 25)  313,773  24,083,297 
NET CASH FROM/(USED) IN INVESTING ACTIVITIES  (5,315,410,409)  53,638,164 

C. Cash flow from Financing activities
Proceeds from fresh issue of shares (net of issue expenses)  35,052,369,151  207,455,365 
Proceeds from Borrowings (net of repayments)  97,067,589,863  29,368,119,263 
Dividend paid (including dividend tax)  (2,250,791,857)  (1,852,785,221)
Decrease in Minority Interest  (58,121,962)  (218,786,058)
NET CASH FROM FINANCING ACTIVITIES  129,811,045,195  27,504,003,349 
Net increase/(decrease) in cash and cash equivalents  (A+B+C)  8,369,982,964  (5,701,356,028)
Cash and cash equivalents as at the beginning of the period/year 
(See Schedule 18 Note 12)  1,982,695,741  7,684,051,769 
Cash and cash equivalents as at the end of the period/year 
(See Schedule 18 Note 12)  10,352,678,705  1,982,695,741 

 8,369,982,964  (5,701,356,028)

c a s h  f l ow  st at e m e n t consolidated for the year ended march 31, 2011
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Schedule 2 Reserves and Surplus ` ` `

As at March 31, 2011 As at March 31, 2010
Securities Premium Account
	O pening Balance  21,914,270,425  22,037,481,915 
	 Add: Received during the year  25,101,204,403  152,052,448 
	 Add: Options exercised  58,183,450  1,397,289 
	 Less: Utilised during the year  1,914,422,206  276,661,227 

 45,159,236,072  21,914,270,425 
Employees' Stock Options Outstanding
(See Schedule 18 Note 6)
	O pening Balance  203,647,842  151,663,094 
	 Add: Net charge for the year  167,493,624  53,382,037 
	 Less: Options exercised  58,183,450  1,397,289 

 312,958,016  203,647,842 
Capital Reserve on Consolidation
	O pening Balance  12,542,703  12,541,434 
	 Add: Increase in holding of Joint Venture  –  1,269 
	 Less: Sale of holding in Joint Venture  1,269  – 

 12,541,434  12,542,703 
Foreign Currency Translation Reserve
[See Schedule 18 Note 2(I)(viii)]
	O pening Balance  (4,842,272)  6,590,905 
	 Add/(Less): Foreign Exchange translation in relation to non-integral 

foreign operations  (12,704,524)  (11,433,177)
 (17,546,796)  (4,842,272)

Debenture Redemption Reserve
(See Schedule 18 Note 7)
	O pening Balance  –  – 
	 Add: Transfer from Profit and Loss Account  726,000,000  – 

 726,000,000  – 
Special Reserve u/s 36(1)(viii) of Income-Tax Act, 1961
(See Schedule 18 Note 8)
	O pening Balance  9,146,806,496  6,805,816,497 
	 Add: Transfer from Profit and Loss Account  2,460,000,000  2,340,989,999 

 11,606,806,496  9,146,806,496 
Special Reserve u/s 45-IC of RBI Act, 1934
	O pening Balance  9,410,584,308  7,372,231,733 
	 Add: Transfer from Profit and Loss Account  2,560,908,732  2,038,352,575 

 11,971,493,040  9,410,584,308 
General Reserve
	O pening Balance  2,086,709,523  1,533,386,523 
	 Add: Transfer from Profit and Loss Account  1,029,976,000  553,323,000 

 3,116,685,523  2,086,709,523 
Profit and Loss Account  16,545,353,981  14,324,848,269 

 89,433,527,766  57,094,567,294 

Schedule 1 Capital ` `

As at March 31, 2011 As at March 31, 2010
Authorised:
4,000,000,000 Equity Shares of ` 10 each  40,000,000,000  40,000,000,000 
    100,000,000 Preference Shares of  ` 100 each  10,000,000,000  10,000,000,000 

 50,000,000,000  50,000,000,000 
Issued, Subscribed and Paid-up:
(See Schedule 18 Notes 4 & 5)
1,460,947,548 (Previous Year 1,300,612,393) Equity Shares of  ` 10 each, fully paid-up  14,609,475,480  13,006,123,930 

84,000,000 (Previous Year Nil) 6% compulsorily convertible cumulative Preference Shares of
 ` 100 each fully paid-up  8,400,000,000  – 

 23,009,475,480  13,006,123,930 

Sc  h e d u l e s Annexed to and forming part of the accounts



IDFC 
Annual R eport 10–11 66

Schedule 3 Loan Funds  ` ` `

As at March 31, 2011 As at March 31, 2010

Loan Funds  (Secured) [See Schedule 18 Note 10(a)]

Long-Term

Debentures (Non-Convertible)  [Refer Note (i)]  247,824,605,000  – 

	 Less: Unexpired discount on zero percent debentures [Refer Note (v)]  2,811,586,678  – 

 245,013,018,322  – 

Term Loans [Refer Note (iii)]

	 From Banks  80,472,032,782  – 

	 From Others  14,117,842,442  – 

 94,589,875,224  – 

 339,602,893,546  – 

Short-Term

Term Loans

	 From Banks  12,250,000,000   – 

	C ollateralised Borrowing and Lending Obligation [See Schedule 18 Note 10(b)]  2,497,256,438   – 

 14,747,256,438  – 

Total Secured Loan Funds  354,350,149,984  – 

Loan Funds (Unsecured)

Long-Term

	S ubordinated Debt from Government of India  6,500,000,000  6,500,000,000 

	 Loan from Government of Karnataka  –  146,072,789 

	 Debentures (Convertible)  66,732,000  63,772,100 

	 Debentures (Non-Convertible) [Refer Note (ii)] [See Schedule 18 Note 10(c)]  –  162,866,000,000 

	 Less: Unexpired discount on zero percent debentures [Refer Note (v)]  –  4,092,546,142 

 –  158,773,453,858 

Term Loans [Refer Note (iv)]

	 From Banks  –  50,455,497,768 

	 From Others  –  11,656,312,500 

 –  62,111,810,268 

 6,566,732,000  227,595,109,015 

Short-Term

Debentures (Non-Convertible)  –  7,500,000,000 

	 Less: Unexpired discount on zero percent debentures [Refer Note (v)]  –  187,928,402 

 –  7,312,071,598 

Term Loans

	 From Banks  –  11,300,000,000 

	 From Others  –  2,000,000,000 

 –  13,300,000,000 

Commercial Paper  2,100,000,000  17,500,000,000 

Less: Unexpired discount on commercial papers [Refer Note (v)]  36,496,733  268,551,971 

 2,063,503,267  17,231,448,029 

Bank Overdraft  59,105,009  – 

 2,122,608,276  37,843,519,627 

      

Total Unsecured Loan Funds  8,689,340,276  265,438,628,642 

Notes:

(i)  	 Debentures include ` 58,040,000,000 (Previous Year  ` Nil) repayable within a year.

(ii) 	 Debentures include ` Nil (Previous Year ` 48,580,000,000) repayable within a year.

(iii) 	Term Loans from Banks include ` 19,981,597,085  (Previous Year ` Nil) and from Others include ` 1,074,937,245 (Previous Year ` Nil) repayable within 
a year.

(iv)	 Term Loans from Banks include ` Nil  (Previous Year  ` 13,162,285,085) and from Others include ` Nil (Previous Year ` 922,874,743) repayable within 
a year.

(v) 	U nexpired discount  is net of ` 2,357,045,237 (Previous Year ` 1,631,380,732) towards interest accrued but not due.



Consolidated 
Accounts 67

Schedule 4 Fixed Assets	 `

Description Gross Block Depreciation and Amortisation Net Block
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Tangible

  Land - Freehold  50,646,516  4,000  –  –  –  50,650,516  –  –  –  –  –  –  50,650,516  50,646,516 

  Land - Leasehold  –  45,058,537  –  –  –  45,058,537  –  –  –  –  –  –  45,058,537  – 

  Buildings

  O  wn Use 3,296,799,539  58,414,115  75,934,134  –  – 3,279,279,520  247,573,298 151,960,201  36,514,492  –  –  363,019,007 2,916,260,513 3,049,226,241 

  U  nder Operating Lease  188,120,350  –  –  –  –  188,120,350  86,885,372  5,061,749  –  –  –  91,947,121  96,173,229  101,234,978 

  Leasehold improvements  89,463,353  49,874,505  616,510  (52,247)  (711,508)  137,957,593  25,547,942  28,092,844  251,432  (78,959)  (711,508)  52,598,887  85,358,706  63,915,411 

 C omputer Hardware  164,260,727  35,401,475  11,220,677  (24,554)  (10,290,933)  178,126,038  107,165,923  29,901,012  10,825,196  (23,898)  (5,096,930)  121,120,911  57,005,127  57,094,804 

  Furniture, Fittings and 
 O ffice Equipments

  O  wned  245,952,333  51,956,500  17,885,357  (28,166)  (23,752,679)  256,242,631  87,006,209  30,951,591  13,387,191  (17,016)  (8,312,075)  96,241,518  160,001,113  158,946,124 

  U  nder Operating Lease  4,344,305  –  –  –  –  4,344,305  1,048,746  235,688  –  –  –  1,284,434  3,059,871  3,295,559 

  Windmills 1,012,500,000  –  –  –  – 1,012,500,000  282,363,895 111,929,865  –  –  –  394,293,760  618,206,240  730,136,105 

  Vehicles  13,521,910  124,800  1,987,475  –  (1,313,853)  10,345,382  7,276,237  1,426,475  1,529,976  –  (661,413)  6,511,323  3,834,059  6,245,673 

Intangible

 C omputer Software  117,482,225  78,363,015  27,782,735  (4,569)  (2,181,480)  165,876,456  62,424,142  42,058,593  26,829,435  (5,280)  (636,574)  77,011,446  88,865,010  55,058,083 

  Tenancy Rights  1,083,200  –  –  –  –  1,083,200  118,707  108,320  –  –  –  227,027  856,173  964,493 

Total 5,184,174,458  319,196,947  135,426,888  (109,536) (38,250,453) 5,329,584,528  907,410,471 401,726,338  89,337,722  (125,153)  (15,418,500) 1,204,255,434 4,125,329,094 4,276,763,987 

Previous Year 5,111,516,822  290,775,657  232,809,961  (1,784,094)  (16,476,034) 5,184,174,458  612,579,446 405,742,123  110,944,413  (30,199)  (63,514)  907,410,471 4,276,763,987 

* See Schedule 18 Note 25

 Note:   Buildings include ` 500 (Previous Year  ` 1,000) being the cost of shares in co-operative housing societies. 

Schedule 5 Investments   `  `  `

As at March 31, 2011 As at March 31, 2010
I. LONG-TERM

Investment in Associates:
Equity Shares  102,877,304  102,877,304 

Add:	G oodwill on acquisition of Associates  97,993,681  97,993,681 

 200,870,985  200,870,985 

Add:	 Adjustment for post-acquisition share of profit and reserves of
	 Associates (Equity method)  102,936,355  87,910,690 

 303,807,340  288,781,675 

Other Investments:
Equity Shares  7,568,949,150  7,267,468,837 

Preference Shares  6,687,178,543  7,622,090,543 

Venture Capital Units  4,666,929,819  3,979,378,730 

Bonds  7,357,352,861  11,869,854,139 

Government Securities  499,862,500  256,262,500 

Security Receipts  217,172,886  220,031,677 

Trust Units  –  5,000,000 

 26,997,445,759  31,220,086,426 

 27,301,253,099  31,508,868,101 

ii. CURRENT
Equity Shares  818,391,339  871,752,699 

Bonds  11,680,563,063  5,226,798,900 

Pass Through Certificates  12,802,283  1,102,632,104 

Certificate of Deposits with Scheduled Banks  18,898,927,298  3,710,542,969 

Commercial Papers  8,214,683,135  1,441,284,534 

Government Securities  2,617,356,559  – 

Mutual Funds  1,505,100,989  3,300,954,671 

Convertible Warrants  46,750  46,750 

 43,747,871,416  15,654,012,627 
TOTAL (I + II)  71,049,124,515  47,162,880,728 

Less : Provision for Diminution in Value of Investments  1,437,647,925  608,894,254 

 69,611,476,590  46,553,986,474 

Continued...
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Schedule 5 Investments (Continued)   `  `

As at March 31, 2011 As at March 31, 2010
Notes:

(1)	 Aggregate amount of quoted investments 

	C ost  3,678,903,578  3,142,224,439 

	 Market Value  3,436,733,060  4,144,842,552 

(2)	 Aggregate amount of unquoted investments – Cost  67,370,220,937  44,020,656,289 

(3)	 Aggregate amount of investments in Unquoted Mutual Funds

	C ost  1,505,100,989  3,300,954,671 

	 Market Value  1,513,670,497  3,302,022,935 

	 Market value of Investments in Unquoted Mutual Funds represents the repurchase price of the units issued by the Mutual Funds.

(4)	I nvestments include ` 476,853,181 (Previous Year  ` 17,578,988) in respect of equity shares which are subject to a lock-in-period.

(5)	I nvestments include ` 4,698,543 (Previous Year  ` 544,698,543) in respect of equity shares and ` 4,657,908,833 (Previous Year ` 3,979,376,890) in 
respect of Venture Capital Units which are subject to restrictive covenants.

Schedule 6 Infrastructure Loans (See Schedule 18 Note 11)   `  `  `

As at March 31, 2011 As at March 31, 2010

 Loans  373,817,657,099  248,877,968,919 

 Debentures  8,332,267,721  6,516,784,194 

 382,149,924,820  255,394,753,113 

Less:	 Provision for Doubtful Infrastructure Loans  408,291,011  368,707,678 

	 Provision against Restructured Loans  –  14,200,000 

	 Provision for Contingencies  5,218,475,667  4,701,200,000 

 376,523,158,142  250,310,645,435 

Whereof:

(i)	C onsidered good  381,741,633,809  255,026,045,435 

(ii) 	C onsidered doubtful  408,291,011  368,707,678 

Schedule 7 Sundry Debtors (Unsecured)   `  `  `

As at March 31, 2011 As at March 31, 2010

Considered good

 O ver six months  261,097,800  24,988,031 

 O thers  360,585,120  834,135,985 

 621,682,920  859,124,016 

Considered doubtful

 O ver six months  43,159,669  45,169,030 

 O thers  101,280  229,976 

 43,260,949  45,399,006 

 664,943,869  904,523,022 

Less : Provision for Doubtful Debts  43,260,949  45,399,006 

 621,682,920  859,124,016 

Schedule 8 Cash and Bank Balances  (See Schedule 18 Note 12)   `  `  `

As at March 31, 2011 As at March 31, 2010

Cash  9,267,420  41,589,851 

   (includes Cheques on Hand ` 9,072,100; Previous Year ` 41,382,707)

Balance with Banks 

 S aving Accounts  –  2,037,388 

 C urrent Accounts  2,485,067,060  538,351,487 

  Deposit Accounts  8,554,733,626  2,132,720,253 

 11,039,800,686  2,673,109,128 

 11,049,068,106  2,714,698,979 
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Schedule 9 Loans and Advances (Unsecured)   `  `  `

As at March 31, 2011 As at March 31, 2010

Considered good

 I nterest accrued on Deposits & Loan to Financial Institution  248,657,808  66,818,920 

  Advances recoverable in cash or in kind or for value to be received  1,590,201,264  421,689,450 

  Loan to Financial Institution  300,000,000  300,000,000 

 I nter Corporate Deposits  5,776,500,000  22,200,000,000 

  Advance against Investments  573,182,869  454,233,149 

 O ther Deposits  450,035,020  389,874,938 

  Advance payment of Income Tax (Net of provision)  1,649,979,682  1,996,570,241 

  Advance payment of Fringe Benefit Tax (Net of provision)  10,068  993,497 

 I nitial margin account – Stock Futures  40,000,000 – 

  Mark-to-Market margin – Stock Futures account  1,621,700 –

  Less: Provision for loss – Stock Futures account  1,621,700 –

– –

 10,628,566,711  25,830,180,195 

Considered doubtful

  Advances recoverable in cash or in kind or for value to be received  6,392,114  8,192,114 

  Less : Provision against Doubtful Advances  6,392,114  8,192,114 

– –

 10,628,566,711  25,830,180,195 

Schedule 10 Current Liabilities   `  `

As at March 31, 2011 As at March 31, 2010

Sundry Creditors  3,066,351,286  2,990,398,638 

Interest Accrued but not due on Loan Funds  8,931,300,722  5,501,554,146 

Fees/Other Amounts Received in Advance  647,044,856  1,043,574,510 

Other Liabilities  218,385,723  650,202,534 

 12,863,082,587  10,185,729,828 

Schedule 11 Provisions   `  `

As at March 31, 2011 As at March 31, 2010

Proposed Dividend  3,245,357,987  1,950,990,402 

Tax on Proposed Dividend  496,361,313  222,065,118 

Contingent Provision against Standard Assets (See Schedule 18 Note 13)  967,500,000  – 

Provision for Employee Benefits (See Schedule 18 Note 17)  47,054,284  66,190,803 

Provision for Income Tax (Net of advance payment of tax)  387,572  50,732,498 

Provision for Wealth Tax (Net of advance payment of tax)  2,778,377  2,380,377 

Provision for Fringe Benefit Tax (Net of advance payment of tax)  3,901,967  4,934,654 

 4,763,341,500  2,297,293,852 
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Schedule 12 Operating and Other Income `  `  `  

April 1, 2010 to 
March 31, 2011

April 1, 2009 to
March 31, 2010

Operating Income

Interest on Infrastructure Loans [See Schedule 18 Note 14(b)]  34,461,939,227  25,674,664,424 

Interest on Deposits and Loan to Financial Institution and Others  1,081,844,007  693,573,060 

Interest on Investments [See Schedule 18 Note 14(a)]  3,935,366,818  2,548,186,542 

Dividend on Investments [See Schedule 18 Note 14(a)]  449,387,591  792,871,020 

Profit on assignment/sale of Loans  58,557,171  26,838,299 

Profit on sale of Investments [See Schedule 18 Note 14(a)]  2,555,409,102  4,286,094,945 

Income from trading in derivatives  28,119,763  – 

Brokerage  531,508,861  701,962,708 

Fees (Net)  5,881,001,528  5,479,988,724 

Sale of Power  100,446,439  126,121,060 

Other operating income  83,813,837  – 

 49,167,394,344  40,330,300,782 

Other Income

Interest on Income Tax Refund  59,209,389  130,245,181 

Other Interest  599,999  1,384,184 

Profit on Sale of  Fixed Assets (Net)  68,854,505  118,952,133 

Miscellaneous Income [See Schedule 18 Notes 14(c) & 20(iii)]  34,228,898  45,528,625 

 162,892,791  296,110,123 

 49,330,287,135  40,626,410,905 

Schedule 13 Interest and Other Charges   `    `    `  

April 1, 2010 to 
March 31, 2011

April 1, 2009 to
March 31, 2010

Interest

On Fixed Loans  22,983,333,484  19,195,107,686 

On Others  1,683,697  28,257,570 

 22,985,017,181  19,223,365,256 

Other Charges [See Schedule 18 Note 14(d)]  890,248,559  311,294,686 

 23,875,265,740  19,534,659,942 

Schedule 14 Staff Expenses  `  `  

April 1, 2010 to 
March 31, 2011

April 1, 2009 to
March 31, 2010

Salaries [See Schedule 18 Notes 6 & 20(i)]  2,739,883,741  2,850,369,078 

Contribution to Provident and Other Funds  (See Schedule 18 Note 17)  121,921,671  93,746,026 

Staff Welfare Expenses  94,116,902  139,545,148 

 2,955,922,314  3,083,660,252 

Schedule 15 Establishment Expenses   `    `    `  

April 1, 2010 to 
March 31, 2011

April 1, 2009 to
March 31, 2010

Rent [See Schedule 18 Note 20(ii)]  231,612,035  260,867,188 

Rates & Taxes  25,978,314  23,901,457 

Electricity  34,884,408  38,316,700 

Repairs & Maintenance: 

  Buildings  20,563,449  32,960,588 

 E quipments  19,844,571  22,956,427 

 O thers  19,816,353  21,015,901 

 60,224,373  76,932,916 

Insurance Charges  8,589,606  5,962,934 

 361,288,736  405,981,195 
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Schedule 17 Provisions and Contingencies     `    `  

April 1, 2010 to 
March 31, 2011

April 1, 2009 to
March 31, 2010

Provision for Contingencies  1,484,775,667  1,026,200,000 

Provision for Doubtful Loans, Debtors and Restructured Loans  61,055,341  36,022,452 

Provision for Diminution in Value of Investments (Net)  798,685,465  220,304,355 

Provision for Mark-to-Market on Stock Futures account  1,621,700  – 

 2,346,138,173  1,282,526,807 

Schedule 16 Other Expenses       `    `  

April 1, 2010 to 
March 31, 2011

April 1, 2009 to
March 31, 2010

Travelling and Conveyance  184,301,067  193,198,803 

Printing and Stationery  42,894,300  32,179,101 

Postage, Telephone and Fax  98,314,066  84,887,026 

Advertising and Publicity  64,947,917  114,339,078 

Professional Fees  582,899,119  512,276,270 

Profit/(Loss) on Foreign Exchange Fluctuation (Net)  –  180,148 

Directors' Fees  5,505,562  3,984,270 

Commission to Directors  11,100,000  5,626,786 

Other Operating Expenses  285,009,803  442,376,440 

Bad Debts written off  54,200,138  15,184,670 

Miscellaneous Expenses  242,826,837  200,378,068 

Auditors' Remuneration (See Schedule 18 Note 15)  29,565,036  25,709,969 

 1,601,563,845  1,630,320,629 
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 1    Significant Accounting Policies

A. Accounting Convention

These accounts have been prepared in accordance with historical cost convention, applicable Accounting Standards notified by the Companies 
(Accounting Standards) Rules, 2006, relevant provisions of the Companies Act, 1956 and the applicable guidelines issued by the Reserve Bank 
of India (RBI).

B. System of Accounting
The Group adopts accrual concept in the preparation of the accounts. The preparation of the financial statements requires the Management to 
make estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) as of the date of 
the financial statements and the reported income and expenses during the reporting period. The Management believes that the estimates used 
in preparation of the financial statements are prudent and reasonable. Future results could differ from these estimates.

C. Investments 
(i)	 Non Banking Financial Company (NBFC)

The Holding Company is regulated as NBFC – IFC (Infrastructure Finance Company) and a subsidiary company is regulated as NBFC by the 
Reserve Bank of India (RBI). Accordingly, Investments are classified under two categories i.e. Current and Long-Term, and are valued in 
accordance with the RBI guidelines and Accounting Standard 13 on ‘Accounting for Investments’ as notified by the Companies (Accounting 
Standards) Rules, 2006. 

¬¬ ‘Long-Term Investments’ are carried at acquisition cost. A provision is made for diminution other than temporary on an individual basis. 

¬¬ ‘Current Investments’ are carried at the lower of cost and fair value on an individual basis. Commercial Papers, Certificate of Deposits and 
Treasury Bills are valued at carrying cost.

(ii)	Other than NBFC

¬¬ ‘Long-Term Investments’ are valued at cost except where there is a diminution in value other than temporary in which case the carrying value is 
reduced to recognise the decline. ‘Current Investments’ are valued at lower of cost and market value.

D. Infrastructure Loans and Advances
In accordance with the RBI guidelines, all loans and advances are classified under any of four categories i.e. (i) Standard Assets,  
(ii) Sub-standard Assets, (iii) Doubtful Assets and (iv) Loss Assets.

E. Fixed Assets 
Fixed assets are stated at cost of acquisition, including any cost attributable for bringing the asset to its working condition, less accumulated 
depreciation.

F. Intangible Assets
Intangible Assets comprising of system software are stated at cost of acquisition, including any cost attributable for bringing the asset to 
its working condition, less accumulated amortisation. Any technology support cost or annual maintenance cost for such software is charged 
annually to the Profit and Loss Account. Consideration paid by a subsidiary for transfer of Tenancy Rights is capitalised as an Intangible Asset.

G. Impairment
The Group assesses at each Balance Sheet date whether there is any indication that an asset may be impaired based on internal/external 
factors. If any such indication exists, the Group estimates the recoverable amount of the asset. If such recoverable amount of the asset or the 
recoverable amount of the cash generating unit to which the asset belongs, is less than its carrying amount, the carrying amount is reduced to 
its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Profit and Loss Account. If at the Balance Sheet 
date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is 
reflected at the recoverable amount subject to a maximum of the depreciable historical cost.

H. Provisions and Contingencies
¬¬ Adequate provision for diminution is made as per the regulatory guidelines applicable to Non-Performing Advances and the provisioning policy 

of the Holding Company in respect of Loans and Debentures in the nature of advances.

¬¬ Provision on restructured advances is arrived at in accordance with the RBI guidelines.

¬¬ Provision for Contingencies is made as per the provisioning policy of the Holding Company, which includes a general provision at 0.25% of the 
outstanding standard assets in accordance with the RBI guidelines and provision under Section 36(1)(viia) of the Income-tax Act, 1961.

I.  Depreciation and Amortisation
¬¬ Tangible Assets

Depreciation on Fixed Assets, excluding certain electronic items, is provided on the written down value method, at the rates prescribed by 
Schedule XIV of the Companies Act, 1956. Certain electronic items are depreciated over a period of two years on straight line method based on 
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the Management’s estimate of the useful life of assets. Depreciation on additions during the year is provided on a pro-rata basis. Assets costing 
less than ` 5,000 each are written off in the year of capitalisation. Leasehold improvements are amortised on straight line method over the 
primary period of the lease, except in case of a subsidiary where leasehold improvements are amortised on straight line method over period of 
extended lease or five years whichever is shorter.

¬¬ Intangible Assets
Intangible assets consisting of computer software are being amortised over a period of three years on straight line method. Tenancy Rights are 
amortised over a period of ten years on straight line method.

J. Operating Leases
Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are classified as operating leases. 
Payments made under operating leases are charged to the Profit and Loss Account on a straight line basis over the lease term. Lease rental 
income is recognised in accordance with Accounting Standard 19 on ‘Leases’ as notified by the Companies (Accounting Standards) Rules, 2006. 
Initial direct costs incurred specifically for operating leases are recognised as expenses in the year in which they are incurred.

K. Employee Benefits
¬¬ Defined Contribution Plans

The Group’s contribution paid/payable during the year towards Provident Fund and Superannuation Fund is charged to the Profit and Loss Account.

¬¬ Defined Benefit Plan
The net present value of the Group’s obligation towards gratuity to employees is actuarially determined as at the Balance Sheet date based on 
the projected unit credit method. Actuarial gains and losses are recognised in the Profit and Loss Account. 

L. Income-Tax
The accounting treatment for income-tax is based on Accounting Standard 22 on ‘Accounting for Taxes on Income’ as notified by the Companies 
(Accounting Standards) Rules, 2006. The provision made for income-tax in the accounts comprises both, the current tax and the deferred tax. 
The deferred tax assets and liabilities for the year arising on account of timing differences are recognised in the Profit and Loss Account and 
the cumulative effect thereof is reflected in the Balance Sheet.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax 
assets, other than on carry forward losses and unabsorbed depreciation, are recognised only to the extent that there is reasonable certainty 
that sufficient future taxable income will be available against which such deferred tax assets can be realised. Deferred tax assets on carry 
forward losses and unabsorbed depreciation is recognised only to the extent there is virtual certainty supported by convincing evidence that 
there will be sufficient future taxable income. 

M. Revenue Recognition
(a)	Interest and other dues are accounted on accrual basis except in the case of non-performing assets (“NPAs”) where it is recognised upon 
realisation, as per the income recognition and asset classification norms prescribed by the RBI.

(b)	Income on discounted instruments is recognised over the tenure of the instrument on straight line basis.

(c)	 Dividend is accounted on accrual basis when the right to receive is established.

(d)	Front end fees on processing of loans are recognised upfront as income.

(e)	Brokerage is recognised on trade date basis and is net of statutory payments.

(f)	 Management Fees are recognised on accrual basis.

(g)	Performance Fees relating to Investment Advisory are recognised on an annual basis. 

(h)	All fees are recognised when reasonable right of recovery is established, revenue can be reliably measured and as and when they become due 
except commission income on guarantees, is recognised pro-rata over the period of the guarantee.

(i)	 Premium on interest rate reduction is accounted on accrual basis over the residual life of the loan.

(j)	 Profit/loss earned on sale of investments is recognised on trade date basis. Profit/loss on sale of investments is determined based on the 
FIFO cost for current investments and weighted average cost for long-term investments.

(k)	Profit on securitisation is recognised over the residual life of the loan in terms of the RBI guidelines. Profit on sale of loan assets through 
direct assignment, without any recourse obligation, is recognised at the time of sale. Net loss arising on account of securitisation and direct 
assignment of loan assets is recognised at the time of sale.

(l) Revenue from Power Supply is accounted on accrual basis.

(m) Income from trading in derivatives is recognised on final settlement or squaring up of the contracts.

N. Foreign Currency Transactions
Foreign currency transactions are accounted at the exchange rates prevailing on the dates of the transactions. Foreign currency monetary items 
outstanding as at the Balance Sheet date are reported using the closing rates of exchange. Gains and losses resulting from the settlement of 
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such transactions and translation of monetary assets and liabilities denominated in foreign currencies are recognised in the Profit and Loss 
Account. Premium in respect of forward contracts is accounted over the period of the contract. Forward contracts outstanding as at the Balance 
Sheet date are revalued at the closing rate.

[See Note 2 (I)(viii)]

O. Derivatives
¬¬ Interest Rate Swaps

Interest rate swaps are booked with the objective of managing the interest rate risk on liabilities. Interest rate swaps in the nature of hedge 
are recorded on an accrual basis and these transactions are not marked to market. Any resultant gain or loss on termination of hedge swaps is 
amortised over the life of swap or underlying asset/liability whichever is shorter. 

¬¬ Currency Interest Rate Swaps
Currency interest rate swaps in the nature of hedge are recorded on an accrual basis and these transactions are not marked to market. Any 
resultant gain or loss on termination of hedge swaps is amortised over the life of swap or underlying asset/liability whichever is shorter. The 
foreign currency balances on account of principal of cross currency swaps outstanding as at the Balance Sheet date are revalued using the 
closing rate.

¬¬ Stock Futures
Stock Futures are marked-to-market on a daily basis. Debit or credit balance disclosed under Loans and Advances or Current Liabilities, 
respectively, in the “Mark-to-Market Margin – Stock Futures Account”, represents the net amount paid or received on the basis of movement in 
the prices of Stock Futures till the Balance Sheet date.

As on the Balance Sheet date, the profit/loss on open positions in Stock Futures are accounted for as follows:

(a)	Credit balance in the “Mark-to-Market Margin – Stock Futures Account”, being anticipated profit, is ignored and no credit is taken in the 
Profit and Loss Account.

(b)	Debit balance in the “Mark-to-Market Margin – Stock Futures Account”, being anticipated loss, is recognised in the Profit and Loss Account.

On final settlement or squaring-up of contracts for Stock Futures, the profit or loss is calculated as the difference between the settlement/
squaring-up price and the contract price. Accordingly, debit or credit balance pertaining to the settled/squared-up contract in “Mark-to-Market 
Margin – Stock Futures Account” is recognised in the Profit and Loss Account upon expiry of the contracts. When more than one contract in 
respect of the relevant series of Stock Futures contract to which the squared-up contract pertains is outstanding at the time of the squaring-up 
of the contract, the contract price of the contract so squared-up is determined using the weighted average method for calculating profit/loss on 
squaring-up.

“Initial Margin Account – Stock Futures”, representing initial margin paid is disclosed under Loans and Advances.

P. Employee Stock Option Scheme
The Holding Company has formulated Employee Stock Option Schemes (ESOS) in accordance with the SEBI (Employee Stock Option Scheme 
and Employee Stock Purchase Scheme) Guidelines, 1999. The Schemes provides for grant of options to employees of the Holding Company and 
its Subsidiaries to acquire equity shares of the Holding Company that vest in a graded manner and that are to be exercised within a specified 
period. In accordance with the SEBI Guidelines, the excess, if any, of the closing market price on the day prior to the grant of the options under 
ESOS over the exercise price is amortised on a straight line basis over the vesting period. 

 2   Basis of Consolidation
I. 	 The Consolidated Financial Statements comprise the individual financial statements of Infrastructure Development Finance Company 
Limited (‘the Holding Company’), its subsidiaries and associate as on March 31, 2011 and for the period ended on that date. The Consolidated 
Financial Statements have been prepared on the following basis:

i.	 The financial statements of the Holding Company and its subsidiaries have been consolidated on a line by line basis by adding together the 
book values of like items of assets, liabilities, income and expenses, after eliminating intra-group balances and intra-group transactions 
resulting in unrealised profits or losses as per Accounting Standard 21 on ‘Consolidated Financial Statements’ as notified by the Companies 
(Accounting Standards) Rules, 2006.

ii.	 The financial statements of the jointly controlled entities have been consolidated on a line by line basis by adding together the book values 
of like items of assets, liabilities, income and expenses, after eliminating intra-group balances and intra-group transactions resulting 
in unrealised profits or losses as per Accounting Standard 27 on ‘Financial Reporting of Interests in Joint Ventures’ as notified by the 
Companies (Accounting Standards) Rules, 2006 using the “proportionate consolidation” method.

iii.	 The Holding Company’s investments in associates are accounted under the equity method and its share of pre-acquisition profits/losses is 
reflected as Capital Reserve/Goodwill in the carrying value of investments in accordance with Accounting Standard 23 on ‘Accounting for 
Investments in Associates in Consolidated Financial Statements’ as notified by the Companies (Accounting Standards) Rules, 2006.
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iv.	 The financial statements of the subsidiaries and the associate used in the consolidation are drawn up to the same reporting date as that of 
the Holding Company, i.e. March 31, 2011.

v.	 The excess of the cost to the Holding Company of its investment in the subsidiaries, the jointly controlled entities and the associates over 
the Holding Company’s portion of equity is recognised in the financial statements as Goodwill and is tested for impairment on an annual 
basis.

vi.	 The excess of the Holding Company’s portion of equity of the subsidiaries, the jointly controlled entities and the associates on the 
acquisition date over its cost of investment is treated as Capital Reserve.

vii.	 Minority interest in the net assets of the subsidiaries consists of the amount of equity attributable to minorities at the date on which 
investment in a subsidiary is made. Net Profit for the year of the subsidiaries attributable to minorities is identified and adjusted against 
the Profit After Tax of the Group.

viii.	In case of foreign subsidiaries, being non-integral operations, revenue items are consolidated at the average rate prevailing during the year. 
All assets and liabilities are converted at the rates prevailing at the end of the year. Any exchange difference arising on consolidation is 
recognised in the Foreign Currency Translation Reserve.

II.	 (a)	 The financial statements of the following subsidiaries have been consolidated as per Accounting Standard 21 on ‘Consolidated 		
	 Financial Statements’ as notified by the Companies (Accounting Standards) Rules, 2006:

Current Year Previous Year
Name of Subsidiary Proportion of 

Ownership 
Interest (%)

Proportion of 
Ownership 

Interest (%)

Dheeru Powergen Limited

  (formerly Dheeru Powergen Private Limited)

  (Subsidiary of IDFC Projects Limited) 

 51.00  51.00 

Emerging Markets Private Equity Fund, L.P.

  (Subsidiary of IDFC Fund of Funds Limited) 

 100.00 100.00

IDFC Asset Management Company Limited 

  [See Note 3(a)]

100.00 100.00

IDFC AMC Trustee Company Limited 100.00 100.00

IDFC Capital Limited 

  (Subsidiary of IDFC Securities Limited) 

100.00 100.00

IDFC Capital (Singapore) Pte. Ltd. 

  (Subsidiary of IDFC Capital Limited)

100.00 100.00

IDFC Distribution Company Limited 

  (formerly IDFC-SSKI Stock Broking Limited) 

  (Subsidiary of IDFC Securities Limited)

100.00 100.00

IDFC Finance Limited 100.00 100.00

IDFC Fund of Funds Limited 

  (Subsidiary of IDFC Capital Limited) 

100.00 100.00

IDFC General Partners Limited

  (Subsidiary of IDFC Capital Limited) 

100.00 100.00

IDFC Investment Advisors Limited

  (Subsidiary of IDFC Asset Management Company  Limited)

 100.00 100.00

IDFC Investment Managers (Mauritius) Limited

  (Subsidiary of IDFC Asset Management Company Limited) [See Note 3(b)]

 100.00 Nil

IDFC Pension Fund Management Company Limited

  (Subsidiary of IDFC Asset Management Company Limited) 

 100.00 100.00

IDFC PPP Trusteeship Company Limited  100.00 100.00

IDFC Private Equity Company Limited  100.00 100.00

IDFC Project Equity Company Limited  100.00 100.00

IDFC Projects Limited  100.00 100.00

IDFC Securities Limited  100.00 100.00

IDFC Capital (USA) Inc.

  (Subsidiary of IDFC Securities Limited) [See Note 3(c)]

 100.00 Nil

IDFC Trustee Company Limited  100.00  100.00

India Infrastructure Initiative Trust [See Note 3(d)] Nil* 60.00
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Current Year Previous Year
Name of Subsidiary Proportion of 

Ownership 
Interest (%)

Proportion of 
Ownership 

Interest (%)

India PPP Capacity Building Trust [See Note 3(d)] Nil* 100.00

Jetpur Somnath Highway Limited

  (formerly IDFC Capital Company Limited)

  (Subsidiary of IDFC Projects Limited) [See Note 3(e)]

 74.00 100.00

Jetpur Somnath Tollways Limited 

  (Subsidiary of IDFC Projects Limited) [See Note 3(f)]

 74.00 Nil

Uniquest Infra Ventures Private Limited [See Note 3(g)]  100.00 Nil

*Subsidiary of IDFC Foundation, a wholly owned subsidiary which is not consolidated.

All the subsidiaries are incorporated in India, except:

IDFC Capital (Singapore) Pte. Ltd., a Company incorporated in Singapore.

IDFC General Partners Limited, a Company incorporated in Guernsey.

IDFC Fund of Funds Limited, a Company incorporated in Guernsey.

Emerging Markets Private Equity Fund LP, a Limited Partnership registered in Guernsey.

IDFC Investment Managers (Mauritius) Limited, a Company incorporated in Mauritius.

IDFC Capital (USA) Inc., a Company incorporated in USA.

The Holding Company has made an investment in IDFC Foundation, a Section 25 Company under Companies Act, 1956, wherein the profits 
will be applied for promoting its objects. Accordingly, the consolidated accounts of IDFC Foundation are not consolidated in these financial 
statements, since the Holding Company will not derive any economic benefits from its investments in IDFC Foundation.

(b)		 The financial statements of the following jointly controlled entities have been consolidated as per Accounting Standard 27 on ‘Financial 
Reporting of Interests in Joint Ventures’ as notified by the Companies (Accounting Standards) Rules, 2006. 

Current Year Previous Year
Name of Jointly Controlled Entity Proportion of 

Ownership
Interest (%)

Proportion of 
Ownership

Interest (%)

Delhi Integrated Multi-Modal Transit System Limited Nil*  50.00

Infrastructure Development Corporation (Karnataka) Limited Nil*  49.50

Uttarakhand Infrastructure Development Company Limited	 Nil* 50.44

*Jointly controlled entities of IDFC Foundation, a wholly owned subsidiary which is not consolidated. [See Note 3(d)]

All the jointly controlled entities are incorporated in India.

The following amounts are included in the Financial Statements in respect of the jointly controlled entities referred to in Note (b) above, based 
on the proportionate consolidation method:

Current Year Previous Year

` `

ASSETS

  Fixed Assets (Net Block) Nil 22,512,346

 I nvestments Nil 56,333,724

 I nfrastructure Loans Nil 40,678,116

  Deferred Tax Asset Nil 1,608,749

 I nterest accrued on Infrastructure Loans Nil Nil

 S undry Debtors Nil 46,908,448

 C ash and Bank Balances Nil 598,582,355

  Loans and Advances Nil 82,314,538

LIABILITIES

 R eserves and Surplus Nil 160,488,894

 U nsecured Loans Nil 146,072,789
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Current Year Previous Year

` `

 C urrent Liabilities Nil 377,278,642

  Provisions Nil 40,411,792

  Deferred Tax Liability Nil 130,419

INCOME

 I nterest on Infrastructure Loans Nil 4,949,310

 I nterest on Deposits and Loan to Financial Institution and Others Nil 39,759,595

  Dividend on Investments Nil 1,428,960

  Profit on sale of Investments Nil 19,167,114

  Fees Nil 204,423,009

  Profit/(Loss) on sale of Fixed Assets Nil (207,245)

 O ther Interest Nil 766,016

  Miscellaneous Income Nil 995,376

EXPENSES

 I nterest Nil Nil

 S taff Expenses Nil 67,068,372

 E stablishment Expenses Nil 8,068,471

 O ther Expenses Nil 115,922,649

  Provisions and Contingencies Nil (1,424,184)

  Depreciation Nil 5,261,234

  Provision for Taxation Nil 21,178,499

(c)		  The Holding Company has investment in an associate, which is accounted for on the Equity Method in accordance with Accounting 
Standard 23 on ‘Accounting for Investments in Associates in Consolidated Financial Statements’ as notified by the Companies (Accounting 
Standards) Rules, 2006:

Current Year Previous Year
name of associate Proportion of 

Ownership
Interest (%)

Proportion of 
Ownership

Interest (%)

Feedback Ventures Private Limited 24.61 24.61

 3    During the year, 

(a)		 the Holding Company subscribed 64,000 equity shares of IDFC Asset Management Company Limited.

(b)		 IDFC Asset Management Company Limited has subscribed 100% equity shares of IDFC Investment Managers (Mauritius) Limited.

(c)		  IDFC Securities Limited has subscribed 100% equity shares of IDFC Capital (USA) Inc.

(d)		 the Holding Company sold its holding in Delhi Integrated Multi-Modal Transit System Limited, Infrastructure Development Corporation 
(Karnataka) Limited and Uttarakhand Infrastructure Development Company Limited and transferred its beneficial interest in India PPP 
Capacity Building Trust and India Infrastructure Initiative Trust, to IDFC Foundation, a wholly owned subsidiary. 

(e)		 IDFC Projects Limited has subscribed 240,000 equity shares of Jetpur Somnath Highway Limited. 

(f)		  IDFC Projects Limited has subscribed 74% equity shares of Jetpur Somnath Tollways Limited. 

(g)		 the Holding Company purchased 10,000 shares of Uniquest Infra Ventures Private Limited.

(h)		 the Holding Company subscribed to 50,000 shares of IDFC Foundation.

 4 	 On July 7, 2010 the Holding Company issued and allotted 157,752,090 equity shares of ` 10 each at a premium of ` 158.25 per share 
pursuant to a Qualified Institutional Placement. Further, the Holding Company issued and allotted 84,000,000 Compulsorily Convertible 
Cumulative Preference Shares (CCCPS) of ` 100 each at par on August 11, 2010 pursuant to a Qualified Institutional Placement. Additionally, 
2,583,065 equity shares of ` 10 each were allotted under the Employee Stock Option Scheme. Accordingly, the issued equity share capital 
has increased from ` 13,006,123,930 to ` 14,609,475,480 and an amount of ` 25,101,204,403 has been credited to the Securities Premium 
Account. The proceeds of the issue have been utilised for general business purposes. 

 5 	 The Holding Company had raised ` 8,400,000,000 through the issue of CCCPS. The preference shares are convertible at any time into equity 
shares of face value of ` 10 each until the date falling 18 months from the date of issuance of the Preference Shares, at the option of the 
holders, at ` 176 per equity share and carry dividend @ 6% p.a.
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 6 	 During the year, the Holding Company granted to eligible employees 7,459,308 (Previous Year 603,000) options under the Employee Stock 
Option Schemes. The details of outstanding options are as under:

Particulars Current Year Previous Year

Options outstanding as at the beginning 16,548,268 21,766,956

Add: Options granted during the year 7,459,308 603,000

Less: Options exercised during the year 2,583,065 5,336,332

Less: Options lapsed during the year 673,790 485,356

Options outstanding as at the end of the year 20,750,721 16,548,268

The charge towards ESOP Compensation included under Salaries is ` 167,493,624 (Previous Year ` 53,382,037).

 7 	 Debenture Redemption Reserve has been created by the Holding Company in accordance with Section 117C of the Companies Act, 1956 in 
respect of public issue of long-term Infrastructure Bonds.

 8 	 Special Reserve has been created in terms of Section 36(1)(viii) of the Income-tax Act, 1961 out of the distributable profits of the Holding 
Company.

 9 	 In respect of equity shares issued pursuant to Employee Stock Option Scheme, the Holding Company paid dividend of ` 1,501,865 for the 
year 2009-10 (` 260,992 for the year 2008-09) and tax on dividend of ` 249,441 (Previous Year ` 44,356) as approved by the shareholders at 
the Annual General Meeting held on June 28, 2010. 

 10   (a)  Secured Loans of ` 351,852,893,546 (Previous Year ` Nil) are secured by way of a first floating pari passu charge over investments, 
infrastructure loans, current assets and loans and advances excluding investments in and other receivables from subsidiaries and affiliates.

(b) 	Secured Loans in the nature of borrowings under Collateralised Borrowing and Lending Obligation are secured against Investments in 
Government of India Loans.

(c)	 Unsecured Loans – Debentures of ` Nil (Previous Year ` 162,866,000,000) are secured by a mortgage on certain immovable properties up to 
a value of ` 1,000,000.

 11   Infrastructure loans to the extent of ` 374,409,924,820 (Previous Year ` 247,654,753,113) are secured by:

i.	 Hypothecation of assets and/or

ii.	 Mortgage of property and/or

iii.	 Trust and Retention Account and/or

iv.	 Bank guarantees, company guarantee, sponsor guarantee or personal guarantee and/or

v.	 Assignment of receivables or rights and/or

vi.	 Pledge of shares and/or

vii.	Negative lien and/or

viii. Undertaking to create a security.

 12   Cash and cash equivalents represent:

Particulars Current Year Previous Year

` `

Cash and Bank Balances (As per Schedule 8) 11,049,068,106 2,714,698,979

Current Accounts held for Unclaimed Dividends 9,605,775 7,623,995

Bank Deposits under lien 686,783,626 724,379,243

Cash and cash equivalents as at the end of the year 10,352,678,705 1,982,695,741

 13  (a) During the year, a contingent provision against standard assets has been created by the Holding Company at 0.25% of the outstanding 
standard assets in terms of the RBI Circular No. DNBS.PD.CC. No. 207/03.02.002/2010-11 dated January 17, 2011.

(b) Movement in contingent provision against standard assets during the year is as under:

Particulars Current Year Previous Year

` `

Opening Balance Nil Nil

Additions during the year 967,500,000 Nil

Closing Balance 967,500,000 Nil
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14  (a) Interest on Investments, Dividend on Investments and Profit on sale of Investments include ` 3,283,539,210 (Previous Year
` 2,298,776,294), ` 323,935,995 (Previous Year ` 699,262,171) and ` 484,288,186 (Previous Year ` 1,036,345,464) respectively, in respect of 
Current Investments. Provision for diminution in value of Investments includes amortised premium of ` 30,068,206 (Previous Year
` 13,487,870) on purchase of Long-Term Investments.

(b) Interest on Infrastructure Loans includes exchange gain of ` 484,052,986 (Previous Year ` 56,879,384).

(c) Miscellaneous income includes exchange gain of ` 520,767 (Previous Year ` 28,532,594).

(d)	Interest – Other Charges includes exchange loss of ` 315,806,898 (Previous Year ` 61,320,748).

 15  Auditors’ Remuneration:

Particulars Current Year Previous Year

` `

Audit Fees 13,948,887 12,967,341

Tax Audit Fees 2,975,000 2,547,025

Other Services 10,108,476 8,850,517

Taxation Matters 2,264,500 1,140,000

Out of Pocket Expenses 176,180  118,360

Service Tax 2,454,427 2,116,580

31,927,470 27,739,823

Less: Service tax set off claimed 2,362,434  2,029,854

29,565,036 25,709,969

 16  Tax on proposed dividend for the year 2010-11 is net of dividend distribution tax of ` 75,985,031 (Previous Year ` 101,970,000) paid by 
Subsidiary Companies on interim dividend of ` 457,500,000 (Previous Year ` 600,000,000) under Section 115-O of the Income-tax Act, 1961.

 17   In accordance with Accounting Standard 15 on ‘Employee Benefits’ as notified by the Companies (Accounting Standards) Rules, 2006, the 
following disclosures have been made:

i.	 The Group has recognised the following amounts in the Profit and Loss Account towards contribution to defined contribution plans which are 
included under Contribution to Provident and Other Funds:

Particulars Current Year Previous Year

` `

Provident Fund 63,725,680 52,651,479

Superannuation Fund 9,845,119 32,624,396

ii. 	 The details of post–retirement benefit plans for gratuity are given below which are certified by the actuary and relied upon by the auditors:

Particulars                   Current Year                      Previous Year

` ` ` `

Funded Non-Funded Funded Non-Funded

Change in the Defined Benefit Obligations:

Liability at the beginning of the year 84,256,165 21,150,737 72,326,809 16,125,943

Current Service Cost 25,280,984 11,046,035 21,118,194 6,301,243

Interest Cost 8,394,600 2,419,257 7,243,285 1,467,028

Liabilities Extinguished on Settlement Nil Nil 5,426,826 Nil

Liabilities assumed on acquisition/(Settled on Divestiture) (3,238,244) (254,224) Nil Nil

Benefits Paid 6,802,946 4,155,426 3,821,647 2,201,375

Actuarial (Loss)/Gain (9,524,452) (7,850,135) 5,518,928 542,102

Past Service Cost 8,399,630 3,541,862 Nil Nil

Liability at the end of the year 125,814,641 41,598,376 85,920,887 21,150,737

Fair Value of Plan Assets:

Fair Value of Plan Assets at the beginning of the year 80,943,196 Nil 66,752,436 Nil

Expected Return on Plan Assets 7,748,719 Nil 5,327,126 Nil

Contributions 40,300,000 435,766 2,038,460 Nil

Benefits paid 6,802,946 435,766 3,821,647 Nil

Actuarial (Loss)/Gain on Plan Assets: (2,460,920) Nil 12,620,081 Nil

Fair Value of Plan Assets at the end of the year 119,728,049 Nil 82,916,456 Nil

Total Actuarial (Loss)/Gain to be recognised (11,985,372) (7,850,135) 18,139,009 542,102
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Particulars                   Current Year                      Previous Year

` ` ` `

Funded Non-Funded Funded Non-Funded

Actual Return on Plan Assets:

Expected Return on Plan Assets 7,748,719 Nil 5,327,126 Nil

Actuarial (Loss)/Gain on Plan Assets (2,460,920) Nil 12,620,081 Nil

Actual Return on Plan Assets 5,287,799 Nil 17,947,207 Nil

Amount recognised in the Balance Sheet:

Liability at the end of the year 125,814,641 41,598,376 85,920,887 21,150,737

Fair Value of Plan Assets at the end of the year 119,728,049 Nil 82,916,456 Nil

Unrecognised Past Service Cost 1,893,829 2,951,552 Nil Nil

Amount recognised in the Balance Sheet under “Provision for 
Employee Benefits” 5,223,517 38,646,824 3,004,431 21,150,737

Expense recognised in the Profit AND Loss Account:

Current Service Cost 25,280,984 11,046,035 21,118,194 6,301,243

Interest Cost 8,394,600 2,419,257 7,243,285 1,467,028

Expected Return on Plan Assets 7,748,719 Nil 5,327,126 Nil

Net Actuarial (Loss)/Gain to be recognised (11,985,372) (7,850,135) 18,139,009 542,102

Recovery of past service cost 6,505,801 590,310 Nil 1,885,505

Liabilities assumed on acquisition/(Settled on Divestiture) (3,238,244) (254,224) Nil Nil

Unfunded obligation on transfer of employees Nil Nil Nil 5,426,826

Expense recognised in the Profit and Loss Account under staff expenses 41,179,794 21,651,513 4,895,344 10,767,490

Reconciliation of the Liability Recognised in the Balance Sheet:

Opening Net Liability 3,312,969 21,150,737 5,574,373 16,125,943

Expense recognised 41,179,794 21,651,513 4,895,344 10,767,490

Contribution by the Group (40,300,000) (4,155,426) 2,038,460 Nil

Benefits paid net of recovery of past service cost Nil Nil Nil 315,870

Liabilities Extinguished on Settlement Nil Nil 5,426,826 Nil

Unfunded obligation on transfer of employees Nil Nil Nil 5,426,826

Amount recognised in the Balance Sheet under “Provision for 
Employee Benefits” 5,223,517 38,646,824 3,004,431 21,150,737

Estimated Contribution 23,000,000 2,326,351 23,000,000 1,086,876

Current Year Previous Year March 31, 2009 March 31, 2008 March 31, 2007

Experience Adjustments: ` ` ` ` `

Defined Benefit Obligation 163,366,901 107,071,624 88,452,752 48,841,884 20,577,193

Plan Assets 119,728,049 82,916,456 66,752,436 34,528,319 18,416,688

Unrecognised past service cost 1,893,829 Nil Nil Nil Nil

Deficit 41,745,023 24,155,168 21,700,316 14,313,565 2,160,505

Experience Adjustments on Plan Liabilities 27,414,063 (2,675,139) 22,351,939 8,037,218 (171,688)

Experience Adjustments on Plan Assets (1,326,636) 13,025,909 (7,391,316) (182,483) (311,306)

Current Year Previous Year
Investment Pattern: (%) (%)

Insurer Managed Funds 100.00 100.00

Government Securities 23.40 13.95

Deposit and Money Market Securities 13.51 14.90

Debentures/Bonds 41.68 50.89

Equity Shares 21.41 20.26

Principal Assumptions:

Discount Rate (p.a.) 8.30 8.00 – 8.10

Expected Rate of Return on Assets (p.a.) 8.00 8.00 – 10.00

Salary Escalation (p.a.) 8.00 5.00 – 9.00

The estimate of future salary increase, considered in the actuarial valuation takes account of inflation, seniority, promotion and other relevant 
factors.
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 18   The Group is engaged in providing finance and advisory services for infrastructure projects, asset management and investment banking. The 
Group does not have any reportable geographic segment. Since the revenues, profit or assets of the asset management segment and investment 
banking segment individually do not exceed 10% of the Group’s revenues, profit or assets, the Group has one reportable segment i.e. Infrastructure 
Operations in terms of Accounting Standard 17 on ‘Segment Reporting’ as notified by the Companies (Accounting Standards) Rules, 2006.

Current Year Previous Year

` `

I. Segment Operating Revenue

(a)	I nfrastructure Operations 45,232,849,041 36,143,186,175

(b)	O thers 4,540,806,926 4,861,031,130

Total 49,773,655,967 41,004,217,305

Less: Inter Segment Revenue (606,261,623) (673,916,523)

Total Income 49,167,394,344 40,330,300,782

II. Segment Results

(a)	I nfrastructure Operations 16,582,620,014 12,509,553,573

(b)	O thers 1,146,552,586 1,643,721,204

(c)	U nallocated 59,209,389 130,245,180

Profit Before Taxation 17,788,381,989 14,283,519,957

Less: Provision for Taxation 4,997,541,654 3,665,759,010

Profit After Taxation 12,790,840,335 10,617,760,947

(before Share of profit from Associates and adjustment for Minority Interest)

III. Segment Assets

(a)	I nfrastructure Operations 472,866,871,899 327,956,642,395

(b)	O thers 16,154,944,125 16,378,891,538

(c)	U nallocated 4,145,602,274 3,763,770,734

Total 493,167,418,298 348,099,304,667

IV. Segment Liabilities

(a)	I nfrastructure Operations 379,044,292,886 275,866,660,330

(b)	O thers 1,616,286,921 2,060,218,070

(c)	U nallocated 22,409,916 69,171,046

Total 380,682,989,723 277,996,049,446

V. Capital Employed

(a)	I nfrastructure Operations 93,822,579,013 52,089,982,065

(b)	O thers 14,538,657,204 14,318,673,468

(c)	U nallocated 4,123,192,358 3,694,599,688

Total 112,484,428,575 70,103,255,221

VI. Capital Expenditure (including Capital Work-in-Progress)

(a)	I nfrastructure Operations 445,753,900 303,299,274

(b)	O thers 56,015,873 97,861,834

Total 501,769,773 401,161,108

VII. Depreciation and Amortisation

(a)	I nfrastructure Operations 328,084,372 334,121,460

(b)	O thers 73,641,967 71,620,663

Total 401,726,339 405,742,123

VIII. Significant Non Cash Expenses other than Depreciation and Amortisation

(a)	I nfrastructure Operations 2,453,130,672 1,724,906,597

(b)	O thers (15,457,173) (17,839,216)

Total 2,437,673,499 1,707,067,381
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 19   As per Accounting Standard 18 on ‘Related Party Disclosures’ as notified by the Companies (Accounting Standards) Rules, 2006, the 
related parties of the Group are as follows:

¬¬ Relationships:
I. 	A ssociate

	 Feedback Ventures Private Limited

II. 	K ey Management Personnel 

	 [of the Holding Company]

	 Dr. Rajiv B. Lall – Managing Director and CEO
	 Mr. Vikram Limaye – Whole-time Director 

The nature and volume of transactions carried out with the above related parties in the ordinary course of business are as follows:

Name of related party and Nature of relationship Particulars Current Year Previous Year

` `

(a) Associate:

Feedback Ventures Private Limited Dividend received 7,288,040 3,699,036

Miscellaneous Income 40,000 70,000

Sundry Debtors Nil 109,959

(b) Key Management Personnel:

Dr. Rajiv B. Lall Remuneration paid 62,585,557 16,757,312

Mr. Vikram Limaye Remuneration paid 67,835,987 17,031,531

 20  In accordance with Accounting Standard 19 on ‘Leases’ as notified by the Companies (Accounting Standards) Rules, 2006, the following 
disclosures in respect of Operating Leases are made.

(i)	 The Group companies have taken vehicles for certain employees under Operating Leases, which expire between August 2011 to March 
2015 (Previous Year June 2010 to November 2013). Salaries include gross rental expenses of ` 5,442,846 (Previous Year ` 12,753,879). The 
committed lease rentals in the future are:

Particulars Current Year Previous Year

` `

Not later than one year 9,878,451 6,320,542

Later than one year and not later than five years 19,630,147 6,433,337

(ii)	Properties under Operating Leases have been acquired by the Group which expires between April 2013 to September 2018 (Previous Year 
December 2015 to September 2018). The total minimum lease payments for the current year, in respect thereof, included under Rent amounts 
to ` 165,129,666 (Previous Year ` 70,801,549). The future lease payments in respect of the above are as follows:

Particulars Current Year Previous Year

` `

Not later than one year 183,696,919 68,665,609

Later than one year and not later than five years  428,375,847 320,410,927

Later than five years  77,358,085 167,325,350

(iii) The Holding Company has given one of its office premises under non cancellable Operating Lease, which expires on October 31, 2012. 
Miscellaneous Income includes income from such leases of ` 19,585,800 (Previous Year ` 8,160,750). The future minimum lease payment are as 
follows:

Particulars Current Year Previous Year

` `

Not later than one year 19,585,800 19,585,800

Later than one year and not later than five years 11,425,050 31,010,850

 21   In accordance with Accounting Standard 20 on ‘Earnings Per Share’ as notified by the Companies (Accounting Standards) Rules, 2006:

i.	 The Basic Earnings Per Share has been calculated based on the following:

Particulars Current Year Previous Year

` `

Net Profit after Tax 12,816,532,308 10,622,916,414

Less: Adjustment for Dividend and Dividend Distribution Tax on CCCPS 373,924,401 Nil

Net amount available for Equity Shareholders 12,442,607,907 10,622,916,414

Weighted average number of Equity Shares (Nos.) 1,418,087,937 1,295,934,260
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ii.	 The reconciliation between the Basic and the Diluted Earnings Per Share is as follows:

Particulars Current Year Previous Year

` `

Basic Earnings Per Share 8.77 8.20

Effect of Outstanding Stock Options (0.06) (0.08)

Diluted Earnings Per Share 8.71 8.12

iii.	 The Basic Earnings Per Share has been computed by dividing the Net Profit After Tax available for Equity Shareholders by the weighted 
average number of equity shares for the respective years; whereas the Diluted Earnings Per Share has been computed by dividing the Net Profit 
After Tax available for Equity Shareholders by the weighted average number of equity shares, after giving dilutive effect of the outstanding 
Stock Options for the respective periods. Since, the effect of the conversion of CCCPS was anti-dilutive, it has been ignored. The relevant 
details as described above are as follows:

Particulars Current Year Previous Year

Weighted average number of shares for computation of Basic Earnings Per Share  1,418,087,937 1,295,934,260

Dilutive effect of outstanding Stock Options 10,165,050 12,596,753

Weighted average number of shares for computation of Diluted Earnings Per Share 1,428,252,987 1,308,531,013

 22   In compliance with Accounting Standard 22 relating to ‘Accounting for Taxes on Income’ as notified by the Companies (Accounting Standards) 
Rules, 2006, credit has been taken in the Profit and Loss Account of ` 726,665,378 (Previous Year ` 333,869,109) towards deferred tax asset (net) 
on account of timing differences. The major components of deferred tax assets and liabilities arising on account of timing differences are:

Particulars Current Year Previous Year

` ` ` `

Assets Liabilities Assets Liabilities

(a) Depreciation (237,484,698) 21,570,069 (193,693,169) 16,532,898

(b) Provisions  2,659,856,075 (6,228,069) 1,943,992,555 (4,676,324)

(c) Others	 73,241,145 Nil 15,907,611 (733,056)

2,495,612,522 15,342,000 1,766,206,997 11,123,518

Deferred Tax opening Assets & Liabilities include ` 1,608,749 and ` 130,414 respectively, being proportionate share of the Deferred Tax in the 
jointly controlled entities that have been transferred to IDFC Foundation, a wholly owned subsidiary during the current year.

 23   Contingent liabilities not provided for in respect of:

Particulars Current Year Previous Year

` `

(a) Capital Commitments 7,288,887,415 6,896,557,752

(b) Estimated amount of contracts remaining to be executed on capital account (net of advances) 

[including ` 54,881,304 (Previous Year ` 1,255,133) on account of proportionate share in an 

associate company and ` Nil (Previous Year ` 661,800) on account of proportionate share in a 

jointly controlled entity] 75,070,174 42,750,088

(c) Claims not acknowledged as debts in respect of

Income-tax demands under appeal amount to [including ` Nil (Previous Year ` 12,193,292) on 

account of proportionate share in jointly controlled entities] 1,184,774,318 723,667,359

(d) Guarantees issued by Holding Company (` in crore) (` in crore)

1. Financial Guarantees 1,234.45 280.12

2. Performance Guarantees 259.00 40.30

3. Risk Participation Facility 5.31 29.39

 24   The Holding Company has entered into Interest Rate Swaps in the nature of “fixed/floating” or “floating/fixed” for notional principal of 
` 2,391 crore outstanding as on March 31, 2011 (Previous Year ` 1,660 crore) for varying maturities linked to various benchmarks for asset 
liability management and hedging. 

The Holding Company has foreign currency borrowings of USD 62.56 crore (Previous Year USD 48.83 crore), against which the Company has 
undertaken currency interest rate swaps and forward contracts of USD 60.91 crore (Previous Year USD 38.32 crore) to hedge foreign currency risk. 
One of the subsidiaries has USD 0.08 crore (Previous Year USD 0.49 crore) of unhedged foreign currency exposure as on the Balance Sheet date. 

The Holding Company has also entered in to coupon only currency swaps for notional principal of USD 11.11 crore (Previous Year USD 15.61 
crore) to hedge the foreign currency risk towards interest on the foreign currency borrowings.

 25    Consequent to the change in the control in some entities, certain opening balances have been considered based on current ownership and 
accordingly the differences are reflected as ‘Opening Adjustment’.

Schedule 18 Notes Forming Part of the Accounts (Continued)



IDFC 
Annual R eport 10–11 84

 26   Statement of information of Subsidiaries# in compliance with Section 212 of the Companies Act, 1956 as on March 31, 2011

Details of investment
Name of Subsidiary Companies Capital Reserves Total Assets Total

Liabilities
Equity Mutual Fund Trust Units Venture 

Capital Units
Turnover Profit before 

taxation
Provision for 

taxation
Profit after 

taxation
Proposed 
dividend

Dheeru Powergen Limited 19,729,000 (18,718,023) 549,637,640 548,626,662 – – – – – (4,675,201) – (4,675,201) –
(Previous Year) 19,729,000 (14,042,823) 280,350,005 274,663,828 – – – – – (12,428,177) 2,505,975 (14,934,152) –
IDFC AMC Trustee Company Limited 500,000 378,289 1,252,411 374,122 – – – – 400,000 (143,941) – (143,941) –
(Previous Year) 500,000 522,230 1,408,317 386,087 – – – – 500,000 218,647 68,000 150,647 –
IDFC Asset Management Company 
Limited 26,740,020 510,390,759 848,672,769 311,541,991 – 175,702,090 – – 930,897,151 (32,565,168) (4,451,000) (28,114,168) –
(Previous Year) 224,025,020 339,144,927 1,054,936,258 491,766,311 – 499,483,872 – – 1,042,167,512 21,547,695 4,480,654 17,067,041 –
IDFC Capital (Singapore) Pte. Ltd. * 367,380,570 (332,228,119) 79,537,883 44,385,431 – – – – 74,077,727 (120,536,075) – (120,536,075) –
(Previous Year) 216,718,695 (208,276,976) 29,479,553 21,037,834 – – – – 10,038,692 (110,802,874) – (110,802,874) –
IDFC Capital (USA) Inc. 46,240,000 (7,711,762) 40,091,514 1,563,275 – – – – – (6,185,093) – (6,185,093) –
(Previous Year) NA NA NA NA NA NA NA NA NA NA NA NA NA
IDFC Capital Limited 60,352,200 1,083,223,453 1,508,455,450 364,879,797 20,585,060 77,699,215 – – 1,030,599,770 449,072,591 143,170,757 305,901,834 –
(Previous Year) 60,352,200 777,321,619 1,134,704,962 297,031,143 20,585,060 46,075,461 – – 813,957,873 440,020,668 158,833,437 281,187,231 –
IDFC Distribution Company Limited 15,000,000 2,681,086 20,007,900 2,326,813 – 6,397,764 – – 2,982,575 1,123,422 222,537 900,885 –
(Previous Year) 15,000,000 1,780,201 17,163,253 383,052 – 6,820,300 – – – 1,126,662 350,000 776,662 –
IDFC Finance Limited 210,002,000 69,555,800 279,777,833 220,033 – 277,574,256 – – 5,131,849 4,648,662 105,000 4,543,662 –
(Previous Year) 210,002,000 65,012,138 275,230,925 216,787 – 184,062,068 – – 7,554,870 7,254,040 141,132 7,112,908 –
IDFC Foundation 500,000 (214,443) 455,340,707 455,055,150 306,771,900 – 148,467,700 – 40,707 (214,443) – (214,443) –
(Previous Year) NA NA NA NA NA NA NA NA NA NA NA NA NA
IDFC Fund of Funds Limited * 536,826,562 (24,809,685) 513,253,115 1,236,238 – – – – – (3,181,355) – (3,181,355) –
(Previous Year) 303,648,301 (1,175,571) 303,717,913 1,200,779 – – – – – (1,153,369) – (1,153,369) –
IDFC General Partners Limited * 769,725 (34,016) 735,709 – – – – – – – – – –
(Previous Year) 769,725 – 769,725 – – – – – – – – – –
IDFC Investment Advisors Limited 100,000,000 15,587,980 148,021,809 32,433,829 – 98,281,920 – – 165,309,995 14,622,674 7,955,803 6,666,871 –
(Previous Year) 100,000,000 8,921,109 191,342,150 82,039,937 – 40,043,030 – – 269,842,048 74,500,907 5,031,104 69,469,803 –
IDFC Investment Managers 
(Mauritius) Limited * 2,569,224 25,546 3,152,381 557,611 – – – – 1,553,283 58,439 17,250 41,189 –
(Previous Year) NA NA NA NA NA NA NA NA NA NA NA NA NA
IDFC Pension Fund Management 
Company Limited 120,000,000 1,568,739 121,817,580 248,841 – 117,028,760 – – 115 2,980,458 135,646 2,844,812 –
(Previous Year) 120,000,000 (1,276,073) 120,886,406 2,162,480 – 119,027,255 – – – (1,728,486) (452,413) (1,276,073) –
IDFC PPP Trusteeship Company 
Limited 500,000 (544,417) 560,666 60,666 – – – – 25,000 (126,111) – (126,111) –
(Previous Year) 500,000 (418,306) 555,150 55,150 – – – – 9,041 (135,234) – (135,234) –
IDFC Private Equity Company 
Limited 500,000 551,379,603 839,904,013 288,024,410 – – – 9,020,986 812,608,701 571,257,390 186,480,000 384,777,390 –
(Previous Year) 500,000 539,750,213 886,681,408 346,431,195 – – – 1,840 968,500,071 705,165,006 236,942,000 468,223,006 –
IDFC Project Equity Company Limited 500,000 149,901,066 408,866,352 258,465,286 – – – – 575,508,582 269,727,742 82,915,492 186,812,250 –
(Previous Year) 500,000 123,425,847 579,202,372 455,276,526 – – – – 605,593,024 287,947,451 57,862,431 230,085,020 –
IDFC Projects Limited 340,500,000 (250,881,675) 580,962,774 491,344,449 – – – – 36,224,559 (71,729,268) 54,160 (71,783,428) –
(Previous Year) 340,500,000 (179,098,247) 320,406,397 159,004,643 – – – – 10,465,733 (83,798,069) – (83,798,069) –
IDFC Securities Limited 141,372,000 986,269,562 1,796,339,449 668,697,887 10,000 726,446,130 – – 789,256,266 195,412,378 46,273,816 149,138,562 200%
(Previous Year) 141,372,000 1,165,743,145 1,705,363,841 398,248,696 10,000 964,434,605 – – 981,130,970 358,887,853 122,226,067 236,661,786 –
IDFC Trustee Company Limited 500,000 13,919,316 14,719,629 300,313 – 12,319,860 – – 5,600,000 5,842,905 1,616,493 4,226,412 –
(Previous Year) 500,000 9,692,904 10,266,178 73,274 – 9,755,556 – – 5,600,000 5,638,553 1,663,000 3,975,553 –
Jetpur Somnath Highway Limited 1,000,000 (1,006,318) 55,954 62,272 – – – – – 246,201 45,700 200,501 –
(Previous Year) 500,000 (1,206,819) 184,241 891,060 – – – – – (144,275) – (144,275) –
Jetpur Somnath Tollways Limited 1,000,000 (4,536,729) 1,000,000 4,536,729 – – – – – (4,536,729) – (4,536,729) –
(Previous Year) NA NA NA NA NA NA NA NA NA NA NA NA NA
Uniquest Infra Ventures Private 
Limited 100,000 (246,513) 100,000 246,513 – – – – – (246,513) – (246,513) –
(Previous Year) NA NA NA NA NA NA NA NA NA NA NA NA NA

# Subsidiary as defined under Section 4 of the Companies Act, 1956.

* Exchange Rate: 

Closing Rate: 1 US$ = ` 44.59

Average Rate: 1 US$ = ` 44.51

 27   Previous year’s figures have been regrouped/rearranged wherever necessary to conform to the current year’s classification. 

Schedule 18 Notes Forming Part of the Accounts (Continued)

	f or and on behalf of the board

	 Deepak S.  Parek h	 Raji v B.  L all

	C hairman	 Managing Director & CEO

	 SUNIL K AK AR 	 Mahendra  N.  S hah

Mumbai | April 29, 2011	C hief Financial Officer	C ompany Secretary
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TO THE MEMBERS OF INFRASTRUCTURE DEVELOPMENT 
FINANCE COMPANY LIMITED 

1.  We have audited the attached Balance Sheet of 
INFRASTRUCTURE DEVELOPMENT FINANCE COMPANY LIMITED 
(“the Company”) as at March 31, 2011, the Profit and Loss Account 
and the Cash Flow Statement of the Company for the year ended on 
that date, both annexed thereto. These financial statements are the 
responsibility of the Company’s Management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

2.  We conducted our audit in accordance with the auditing standards 
generally accepted in India.  Those Standards require that we plan 
and perform the audit to obtain reasonable assurance about whether 
the financial statements are free of material misstatements. An 
audit includes examining, on a test basis, evidence supporting the 
amounts and the disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and the significant 
estimates made by the Management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides 
a reasonable basis for our opinion.

3.  As required by the Companies (Auditor’s Report) Order, 2003 
(CARO) issued by the Central Government in terms of Section 
227(4A) of the Companies Act, 1956, we enclose in the Annexure a 
statement on the matters specified in paragraphs 4 and 5 of the said 
Order.

4.  Further to our comments in the Annexure referred to in paragraph 3 
above, we report as follows:

	 (a)	 we have obtained all the information and explanations which 
to the best of our knowledge and belief were necessary for 
the purposes of our audit;

	 (b)	 in our opinion, proper books of account as required by law 
have been kept by the Company so far as it appears from 
our examination of those books;

	 (c)	 the Balance Sheet, the Profit and Loss Account and the 
Cash Flow Statement dealt with by this report are in 
agreement with the books of account;

	 (d)	 as required by Article 215(4)(f) of the Articles of 
Association of the Company, we report that in our opinion, 

the transactions of the Company which have come to our 
notice have been within the powers of the Company;

	 (e)	 in our opinion, the Balance Sheet, the Profit and Loss 
Account and the Cash Flow Statement dealt with by this 
report are in compliance with the Accounting Standards 
referred to in Section 211(3C) of the Companies Act, 1956;

	 (f)	 in our opinion and to the best of our information and 
according to the explanations given to us, the said accounts 
give the information required by the Companies Act, 1956 
in the manner so required and give a true and fair view 
in conformity with the accounting principles generally 
accepted in India:

		  (i)	 in the case of the Balance Sheet, of the state of affairs 
of the Company as at March 31, 2011;

		  (ii)	 in the case of the Profit and Loss Account, of the profit 
of the Company for the year ended on that date; and

		  (iii)	 in the case of the Cash Flow Statement, of the cash 
flows of the Company for the year ended on that date.

5.  On the basis of the written representations received from the 
Directors as on March 31, 2011 taken on record by the Board of 
Directors, none of the Directors is disqualified as on March 31, 2011 
from being appointed as a director in terms of Section 274(1)(g) of 
the Companies Act, 1956.  

For Deloitte Haskins & Sells

Chartered Accountants

(Registration No. 117366W)

Nalin  M.  S hah

Partner 

Membership No. 15860

Mumbai

April  29, 2011

a u di  t o r s ’  r e p o r t
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 (Referred to in paragraph 3 of our report of even date)

(i)	 Having regard to the nature of the Company’s business/ 
activities/result/transactions, etc., clauses (ii), (viii), (x) and (xiii) 
of CARO are not applicable.

(ii)	 In respect of its fixed assets:

	 (a) 	 The Company has maintained proper records showing full 
particulars, including quantitative details and situation of 
the fixed assets.

	 (b)	 During the year, the fixed assets have not been physically 
verified by the Management. However, the Company has 
a regular programme of physical verification of its fixed 
assets whereby all fixed assets are verified in a phased 
manner at regular intervals. In our opinion, the periodicity of 
physical verification is reasonable having regard to the size 
of the Company and the nature of its assets. 

	 (c)	 The fixed assets disposed of during the year, in our opinion, 
do not constitute a substantial part of the fixed assets 
of the Company and such disposal has, in our opinion, not 
affected the going concern status of the Company.

(iii)	 In respect of loans, secured or unsecured, granted by the 
Company to companies, firms or other parties covered in the 
Register maintained under Section 301 of the Companies Act, 
1956, according to the information and explanations given to us:

	 (a)	 The Company has granted short-term loans aggregating 
` 940,000,000 to two parties during the year. At the year-
end, the outstanding balances of such loans aggregated 
` Nil and the maximum amount involved during the year was 
` 400,000,000.

	 (b)	 The rate of interest and other terms and conditions of such 
loans are, in our opinion, prima facie not prejudicial to the 
interests of the Company.

	 (c)	 The receipts of principal amounts and interest have been 
regular.

(iv)	 In case of loans, secured or unsecured, taken by the Company 
from companies, firms or other parties listed in the Register 
maintained under Section 301 of the Companies Act, 1956, 
according to the information and explanations given to us:

	 (a)	 Thirteen parties have subscribed to the public issue of 
Infrastructure Bonds during the year. At the year-end, the 
outstanding balance of such bonds aggregated ` 370,000 
and the maximum amount involved during the year was the 
amount subscribed.

	 (b)	 The rate of interest and other terms and conditions of such 
loans are, in our opinion, prima facie not prejudicial to the 
interests of the Company.

	 (c)	 No payment of the principal amount and interest were due 
during the year.

(v)	 In our opinion and according to the information and explanations 
given to us, there is an adequate internal control system 
commensurate with the size of the Company and the nature of 
its business with regard to purchases of fixed assets and the 
sale of services. During the course of our audit, we have not 
observed any major weakness in such internal control system. 

(vi)	 In respect of contracts or arrangements entered in the Register 
maintained in pursuance of Section 301 of the Companies Act, 
1956, to the best of our knowledge and belief and according to 
the information and explanations given to us:

	 (a) 	 The particulars of contracts or arrangements referred to 
in Section 301 that needed to be entered in the Register 
maintained under the said Section have been so entered.

	 (b) 	 Where each of such transactions (excluding loans reported 
under paragraph (iii) above) is in excess of ` 5 lakhs in 
respect of any party, the transactions have been made at 
prices which are prima facie reasonable having regard to 
the prevailing market prices wherever applicable, at the 
relevant time.

(vii)	 The Company has not accepted any deposit from the public 
within the meaning of Sections 58A & 58AA of the Companies 
Act, 1956. 

(viii)	In our opinion, the internal audit functions carried out during 
the year by a firm appointed by the Management have been 
commensurate with the size of the Company and the nature of 
its business.

(ix)	 According to the information and explanations given to us in 
respect of statutory dues: 

	 (a)	 The Company has generally been regular in depositing 
undisputed dues, including Provident Fund, Investor 
Education and Protection Fund, Income-tax, Sales Tax, 
Wealth Tax, Service Tax, Cess and other material statutory 
dues applicable to it with the appropriate authorities.

	 (b)	 There were no undisputed amounts payable in respect 
of Income-tax, Service Tax, Wealth Tax, Cess and other 
material statutory dues in arrears as at March 31, 2011 
for a period of more than six months from the date they 
became payable. 

	 (c)	 Details of dues of Income-tax which have not been 
deposited as on March 31, 2011 on account of disputes are 
given below:

Statute Nature 
of Dues

Forum where 
Dispute is 

pending

Period to 
which the 

amount 
relates

Amount 
involved 

(`)

Income- 

tax Act, 

1961

Income Tax Commissioner 

of Income Tax 

(Appeals)

A.Y. 2007-08 388,394,270

Income- 

tax Act, 

1961

Income Tax Commissioner 

of Income Tax 

(Appeals)

A.Y. 2008-09 8,021,093

(x)	 In our opinion and according to the information and explanations 
given to us, the Company has not defaulted in the repayment of 
dues to banks, financial institutions and debenture holders.

(xi)	 In our opinion, the Company has maintained adequate records 
where it has granted loans and advances on the basis of security 
by way of pledge of shares, debentures and other securities.

A n n e x u r e to the auditors’ report
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For Deloitte Haskins & Sells

Chartered Accountants

(Registration No. 117366W)

Nalin  M.  S hah

Partner 

Membership No. 15860

Mumbai

April  29, 2011

(xii)	 Based on our examination of the records and evaluation of the 
related internal controls, the Company has maintained proper 
records of the transactions and contracts in respect of its 
dealing in shares, securities, debentures and other investments 
and timely entries have been made therein. The aforesaid 
securities have been held by the Company in its own name, 
except to the extent of the exemption granted under Section 49 
of the Companies Act, 1956.

(xiii)	 In our opinion and according to the information and 
explanations given to us, the terms and conditions of the 
guarantees given by the Company for loans taken by others 
from banks and financial institutions are not prima facie 
prejudicial to the interests of the Company. 

(xiv)	 In our opinion and according to the information and 
explanations given to us, the term loans have been applied 
for the purposes for which they were obtained, other than 
temporary deployment pending application. 

(xv)	 According to the information and explanations given to us and 
on the basis of the maturity profile of assets and liabilities with 
a maturity profile of one year as given in the Asset Liability 
Management Report, liabilities maturing in the next one year 
are in excess of the assets of similar maturity by ` 1,900.14 
crore.

(xvi)	 According to the information and explanations given to us, 
the Company has made preferential allotment of shares to 
parties covered in the Register maintained under Section 301 

of the Companies Act, 1956 at a price which is prima facie not 
prejudicial to the interests of the Company.

(xvii)	According to the information and explanations given to us 
and the records examined by us, securities/charges have been 
created in respect of all debentures issued during the year 
except in respect of debentures aggregating ` 19,760,000,000 
for which securities/charges have been subsequently created.

(xviii)We have verified the end use of money raised by public issue of 
Infrastructure Bonds during the year as disclosed in Note 8 of 
Schedule 18 to the Accounts.

(xix)	 To the best of our knowledge and according to the information 
and explanations given to us, no fraud by or on the Company has 
been noticed or reported during the year.



IDFC 
Annual R eport 10–11 88

 `  `  `

Schedule As at March 31, 2011 As at March 31, 2010

Sources of Funds 
Shareholders’ Funds

Capital 1  23,009,475,480  13,006,123,930 

Share Application Money  41,425,329  2,563,997 

Reserves and Surplus 2  87,650,605,932  55,222,447,121 

 110,701,506,741  68,231,135,048 

Loan Funds 3

Secured  354,350,149,984  – 

Unsecured  8,622,608,276  265,228,783,753 

 362,972,758,260  265,228,783,753 

 473,674,265,001   333,459,918,801 

Application of Funds 
Fixed Assets 4

Gross Block  4,416,728,878  4,332,599,865 

Less: Depreciation and Amortisation  997,081,323  754,441,687 

 3,419,647,555  3,578,158,178 

  Add: Capital Work-in-Progress  6,442,966  46,340,563 

 3,426,090,521  3,624,498,741 

Investments 5  81,074,153,914  57,826,891,944 

Infrastructure Loans 6  376,523,158,142  250,269,967,319 

Deferred Tax Asset  (See Schedule 18 Note 34)  2,449,000,000  1,743,000,000 

Current Assets, Loans and Advances

Income accrued on Investments  688,705,501  454,702,161 

Interest accrued on Infrastructure Loans   

[See Schedule 18 Note 10(d)]  5,441,213,003  3,598,209,916 

Sundry Debtors 7  154,481,197  459,308,243 

Cash and Bank Balances 8  9,685,465,454  320,298,097 

Loans and Advances 9  10,237,723,699  25,107,785,120 

 26,207,588,854  29,940,303,537 

Less :	Current Liabilities and Provisions

	C urrent Liabilities 10  11,335,694,929  7,742,264,013 

	 Provisions 11  4,670,031,501  2,202,478,727 

 16,005,726,430  9,944,742,740 

Net Current Assets  10,201,862,424  19,995,560,797 

 473,674,265,001  333,459,918,801 

Notes to the Accounts 18

Schedules 1 to 18 form an integral part of the Accounts

in terms of our report attached 

for deloitte haskins & sells	f or and on behalf of the board

Chartered Accountants 

Nalin M.  Shah 	 Deepak S.  Parek h 	 Raji v B.  L all

Partner	C hairman	 Managing Director & CEO

	 Sunil k ak ar	 Mahendra  N.  S hah

Mumbai | April 29, 2011	C hief Financial Officer	C ompany Secretary

BALAN     C E  SHEET     as at march 31, 2011
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Schedule
April 1, 2010 to
March 31, 2011

April 1, 2009 to
March 31, 2010

Income
Operating and Other Income 12  45,603,534,228  35,971,062,777 

Expenditure
Interest & Other Charges 13  23,865,209,137  19,502,308,368 
Staff Expenses 14  1,065,206,532  1,049,967,930 
Establishment Expenses 15  181,528,853  171,907,831 
Other Expenses 16  624,593,408  443,486,064 
Provisions and Contingencies 17  2,349,366,132  1,303,628,179 
Depreciation & Amortisation   326,976,713  328,390,687 

 28,412,880,775  22,799,689,059 
Less: Shared Service Cost recovered [See Schedule 18 Note 19(b)]  113,832,000  – 

 28,299,048,775  22,799,689,059 
Profit before Taxation  17,304,485,453  13,171,373,718 
Less:	 Provision for Taxation 
	C urrent Tax  5,239,000,000  3,393,000,000 
	 Less: Deferred Tax (See Schedule 18 Note 34)  706,000,000  350,000,000 

 4,533,000,000  3,043,000,000 
Profit after Taxation  12,771,485,453  10,128,373,718 
Add:  Balance as per last Balance Sheet  12,631,228,854  9,552,716,004 
Available for Appropriation  25,402,714,307  19,681,089,722 
Appropriations:
Special Reserve u/s 36(1) (viii) of Income-tax Act, 1961  2,460,000,000  2,340,000,000 

(See Schedule 18 Note 5)
Debenture Redemption Reserve (See Schedule 18 Note 6)  726,000,000  – 
Special Reserve u/s 45-IC of RBI Act, 1934  2,560,000,000  2,030,000,000 
General Reserve  957,900,000  506,500,000 
Proposed Dividend on

Equity Shares  2,925,128,345  1,951,251,394 
[ ` 2.00 per equity share (Previous Year ` 1.50 per equity share)]
(See Schedule 18 Note 28)
Preference Shares  321,731,507  – 
[@ 6% p.a. (Previous Year Nil)]
(See Schedule 18 Note 3)

Tax on Dividend  450,742,611  222,109,474 
(See Schedule 18 Notes 18 & 28)

Balance carried forward  15,001,211,844  12,631,228,854 
 25,402,714,307  19,681,089,722 

Earnings per share (Face Value ` 10) (See Schedule 18 Notes 4 & 33)
Basic 8.74  7.82 
Diluted 8.68  7.74 

Notes to the Accounts 18
Schedules 1 to 18 form an integral part of the Accounts

in terms of our report attached 

for deloitte haskins & sells	f or and on behalf of the board

Chartered Accountants 

Nalin M.  Shah 	 Deepak S.  Parek h 	 Raji v B.  L all

Partner	C hairman	 Managing Director & CEO

	 Sunil k ak ar	 Mahendra  N.  S hah

Mumbai | April 29, 2011	C hief Financial Officer	C ompany Secretary

PRO   F I T  AN  D  LOSS     A C C OUNT    for the year ended march 31, 2011
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For the year ended 
March 31, 2011

 For the year ended 
March 31, 2010

A. Cash Flow from Operating Activities
Profit before Taxation  17,304,485,453  13,171,373,718 

Adjustments for:

Depreciation and Amortisation  326,976,713  328,390,687 

Provision for Employee Benefits  (23,140,863)  (3,884,909)

ESOP compensation cost  167,493,624  53,382,037 

Provision for Contingencies  1,484,775,667  1,026,200,000 

Provision for Doubtful Loans, Debtors and Restructured Loans  64,283,333  48,926,711 

Provision for Diminution in value of Investments  798,685,432  228,501,468 

Provision for Mark-to-Market on Derivatives  1,621,700  – 

(Gain)/Loss on Foreign Currency Revaluation  (74,185,460)  358,406,574 

Profit on sale of Investments (2,741,336,565)  (4,252,624,857)

Amortisation of Premium on Investments  30,068,206  13,147,575 

Profit on sale of Fixed Assets (Net)  (69,953,102)  (127,400,931)

 (34,711,315)  (2,326,955,645)

Changes in:

Current Assets, Loans and Advances (3,938,126,895)  2,124,181,888 

Current Liabilities  1,751,081,712  580,997,943 

 (2,187,045,183)  2,705,179,831 

Direct Taxes paid  (4,227,596,546)  (2,590,546,285)

CASH GENERATED FROM OPERATIONS  10,855,132,409  10,959,051,619 

Infrastructure Loans disbursed (net of repayments)  (126,780,417,475)  (44,940,426,583)

NET CASH USED IN OPERATING ACTIVITIES  (115,925,285,066)  (33,981,374,964)

B. Cash flow from Investing Activities
Purchase of Fixed Assets (including Capital Work-in-Progress)  (172,589,688)  (156,969,641)

Sale of Fixed Assets  113,974,297  236,725,239 

Investments in Subsidiaries  (346,025,233)  (1,409,999,990)

Purchase of other Investments  (1,867,731,013,255)  (1,012,016,009,548)

Sale proceeds of Investments in Subsidiaries and Jointly Controlled Entities  652,899,100  80,000,000 

Sale proceeds of other Investments  1,862,512,960,345  1,013,804,006,793 

NET CASH FROM/(USED) IN INVESTING ACTIVITIES  (4,969,794,434)  537,752,853 

C. Cash flow from Financing activities
Proceeds from fresh issue of shares (net of issue expenses)  35,052,369,151  207,455,365 

Proceeds from Borrowings (net of repayments)  

(net of public issue expenses)  97,210,702,752  28,744,128,128 

Dividend paid (including dividend tax)  (2,174,806,826)  (1,750,815,221)

NET CASH FROM FINANCING ACTIVITIES  130,088,265,077  27,200,768,272 

Net increase/(decrease) in cash and cash equivalents (A+B+C)  9,193,185,577  (6,242,853,839)

Cash and cash equivalents as at the beginning [See Schedule 18 Note 12(a)]  312,674,102  6,555,527,941 

Cash and cash equivalents as at the end of the year  

[See Schedule 18 Note 12(a)]  9,505,859,679  312,674,102 

 9,193,185,577  (6,242,853,839)

in terms of our report attached 

for deloitte haskins & sells	f or and on behalf of the board

Chartered Accountants 

Nalin M.  Shah 	 Deepak S.  Parek h 	 Raji v B.  L all

Partner	C hairman	 Managing Director & CEO

	 Sunil k ak ar	 Mahendra  N.  S hah

Mumbai | April 29, 2011	C hief Financial Officer	C ompany Secretary

c a s h  f l ow  st at e m e n t for the year ended march 31, 2011
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Schedule 1 Capital ` `

As at March 31, 2011 As at March 31, 2010

Authorised:

4,000,000,000 Equity Shares of  ` 10 each  40,000,000,000  40,000,000,000 

    100,000,000 Preference Shares of  ` 100 each  10,000,000,000  10,000,000,000 

 50,000,000,000  50,000,000,000 

Issued, Subscribed and Paid-up:

(See Schedule 18 Notes 2 & 3)

1,460,947,548 (Previous Year 1,300,612,393) Equity Shares of  ` 10 each, fully paid-up  14,609,475,480  13,006,123,930 

84,000,000 (Previous Year Nil ) 6% compulsorily convertible cumulative Preference Shares of 

` 100 each fully paid-up  8,400,000,000  – 

 23,009,475,480  13,006,123,930 

Schedule 2 Reserves and Surplus ` ` `

As at March 31, 2011 As at March 31, 2010

Securities Premium Account

Opening Balance  21,914,270,425  22,037,481,915 

Add: Received during the year  25,101,204,403  152,052,448 

Add: Options exercised  58,183,450  1,397,289 

Less: Utilised during the year  1,914,422,206  276,661,227 

 45,159,236,072  21,914,270,425 

Employees’ Stock Options Outstanding

(See Schedule 18 Note 4)

Opening Balance  203,647,842  151,663,094 

Add: Net charge for the year  167,493,624  53,382,037 

Less: Options exercised  58,183,450  1,397,289 

 312,958,016  203,647,842 

Special Reserve u/s 36(1)(viii) of Income-tax Act, 1961

(See Schedule 18 Note 5)

Opening Balance  9,142,500,000  6,802,500,000 

Add: Transfer from Profit and Loss Account  2,460,000,000  2,340,000,000 

 11,602,500,000  9,142,500,000 

Special Reserve u/s 45-IC of RBI Act, 1934

Opening Balance  9,375,000,000  7,345,000,000 

Add: Transfer from Profit and Loss Account  2,560,000,000  2,030,000,000 

 11,935,000,000  9,375,000,000 

Debenture Redemption Reserve

(See Schedule 18 Note 6)

Opening Balance  –  – 

Add: Transfer from Profit and Loss Account  726,000,000  – 

 726,000,000  – 

General Reserve

Opening Balance  1,955,800,000  1,449,300,000 

Add: Transfer from Profit and Loss Account  957,900,000  506,500,000 

 2,913,700,000  1,955,800,000 

Profit and Loss Account  15,001,211,844  12,631,228,854 

 87,650,605,932  55,222,447,121 

Sc  h e d u l e s Annexed to and forming part of the accounts
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Schedule 3 Loan Funds   `  `   `  

As at March 31, 2011 As at March 31, 2010

Loan Funds (Secured) [See Schedule 18 Note 7(a)]
Long-Term
Debentures (Non-Convertible) [Refer Note (i)] 

(See Schedule 18 Notes 7(d) & 8)

 247,824,605,000  – 

Less: Unexpired discount on zero percent debentures [Refer Note (vi)]  2,811,586,678  – 
(Redeemable from April 5, 2011 to March 28, 2026)

 245,013,018,322  – 
Term Loans [Refer Note (iii)]

From Banks  80,472,032,782  – 
From Others  14,117,842,442  – 

 94,589,875,224  – 
 339,602,893,546  – 

Short-Term
Term Loans

From Banks  12,250,000,000   – 
Collateralised Borrowing and Lending Obligation [See Schedule 18 Note 7(b)]  2,497,256,438   – 

 14,747,256,438  – 
Total Secured Loan Funds  354,350,149,984  – 

Loan Funds  (Unsecured)
Long-Term
Subordinated Debt from Government of India  6,500,000,000  6,500,000,000 

(Repayable from March 17, 2047 to September 29, 2047)
Debentures (Non-Convertible) [Refer Note (ii)] 

[See Schedule 18 Note 7(c)]

 –  162,866,000,000 

Less: Unexpired discount on zero percent debentures [Refer Note (vi)]  –  4,092,546,142 
(Previous Year Redeemable from April 6, 2010 to January 17, 2026)   

 – 158,773,453,858
Term Loans [Refer Note (iv)]

From Banks  –  50,455,497,768 
From Others  –  11,656,312,500 

 –  62,111,810,268 
 6,500,000,000  227,385,264,126 

Short-Term
Debentures (Non-Convertible)  –  7,500,000,000 

Less: Unexpired discount on zero percent debentures [Refer Note (vi)]  –  187,928,402 
(Previous Year Redeemable from June 21, 2010 to September 29, 2010)

 –  7,312,071,598 
Term Loans

From Banks  –  11,300,000,000 
From Others  –  2,000,000,000 

 –  13,300,000,000 
Commercial Paper  2,100,000,000  17,500,000,000 

Less: Unexpired discount on commercial papers [Refer Note (vi)]  36,496,733  268,551,971 
(Maximum amount outstanding during the year ` 29,750,000,000  2,063,503,267  17,231,448,029 
Previous Year ` 21,760,000,000)

Bank Overdraft  59,105,009  – 
 2,122,608,276  37,843,519,627 

Total Unsecured Loan Funds  8,622,608,276  265,228,783,753 
Total Loan Funds  362,972,758,260  265,228,783,753 

Notes:
(i)	 Debentures include ` 58,040,000,000 (Previous Year  ` Nil) repayable within a year.
(ii)	 Debentures include ` Nil (Previous Year ` 48,580,000,000) repayable within a year.
(iii)	 Term Loans from Banks include ` 19,981,597,085  (Previous Year ` Nil) and from Others include ` 1,074,937,245 (Previous Year ` Nil) repayable within a year.
(iv)	 Term Loans from Banks include ` Nil  (Previous Year  ` 13,162,285,085) and from Others include ` Nil (Previous Year ` 922,874,743) repayable within a year.
(v) 	I n terms of the Reserve Bank of India Circular (Ref. No. DNBS (PD) CC No. 178/03.02.001/2010-11 dated July 1, 2010) no loans remained overdue as on 

March 31, 2011 and March 31, 2010.
(vi)	U nexpired discount  is net of ` 2,357,045,237 (Previous Year ` 1,631,380,732) towards interest accrued but not due.
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Schedule 4 Fixed Assets `
DESCRIPTION Gross Block Depreciation and Amortisation Net Block
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Tangible  

Buildings 

 O wn Use  2,773,236,423  58,414,115  75,934,134  2,755,716,404  220,304,983  127,207,781  36,514,492  310,998,272  2,444,718,132  2,552,931,440 

 U nder Operating Lease  188,120,350  –    –    188,120,350  86,885,372  5,061,749  –    91,947,121  96,173,229  101,234,978 

Leasehold Improvements  34,410,436  22,828,373  –    57,238,809  10,022,544  12,760,946  –    22,783,490  34,455,319  24,387,892 

Computer Hardware   82,426,328  23,353,843  8,886,415  96,893,756  52,254,144  18,178,053  8,672,143  61,760,054  35,133,702  30,172,184 

Furniture, Fittings and   
Office Equipments 

 O wned  155,109,210  36,619,556  14,853,173  176,875,593  57,176,550  20,162,311  11,621,626  65,717,235  111,158,358  97,932,660 

 U nder Operating Lease  4,344,305  –    –    4,344,305  1,048,746  235,688  –    1,284,434  3,059,871  3,295,559 

Windmills  1,012,500,000  –    –    1,012,500,000  282,363,895  111,929,865  –    394,293,760  618,206,240  730,136,105 

Vehicles  9,581,826  124,800  901,815  8,804,811  5,509,311  1,066,067  699,381  5,875,997  2,928,814  4,072,515 

Intangible 

Computer Software  72,870,987  71,146,598  27,782,735  116,234,850  38,876,142  30,374,253  26,829,435  42,420,960  73,813,890  33,994,845 

Total  4,332,599,865  212,487,285  128,358,272  4,416,728,878  754,441,687  326,976,713  84,337,077  997,081,323  3,419,647,555  3,578,158,178 

Previous Year  4,377,128,101  150,679,215  195,207,451  4,332,599,865  511,934,143  328,390,687  85,883,143  754,441,687  3,578,158,178 
Note: 
Buildings include ` 500 (Previous Year ` 1,000) being the cost of shares in co-operative housing societies. 

Schedule 5 Investments ` `  `

As at March 31, 2011 As at March 31, 2010

[See Schedule 18 Note 39(e)]

I. LONG-TERM

A. Equity Shares (Fully paid)

Number of 
Shares

Face 
Value

Quoted (Non Trade)

Andhra Cements Limited  15,760,611 10  402,353,430  249,964,000 

(7,020,611 shares acquired during the year)

Bharti Airtel Limited  466,800 5  10,503,000  14,004,000 

(155,600 shares sold during the year)

DQ Entertainment (International) Limited 258,097 10  17,578,988  17,578,988 

Godrej Properties Limited 423,791 10  207,657,590  207,657,590 

Gujarat State Petronet Limited  –  16,800,000 

(840,000 shares sold during the year)

Jaypee Infratech Limited 3,791,842 10  386,767,884  – 

JSW Energy Limited 2,394,595 10  239,459,500  239,459,500 

KSK Energy Ventures Limited 3,125,000 10  750,000,000  750,000,000 

Mundra Port and Special Economic Zone Limited  –  143,578,712 

(1,675,000 shares sold during the year)

(Face value changed from  ̀10 to ̀  2 per share during the year)

Sarda Energy & Minerals Limited 1,842,105 10  349,999,950  349,999,950 

SJVN Limited 6,447,279 10  167,629,254  – 

Tata Consultancy Services Limited 62,055 1  436,688  582,250 

(20,685 shares sold during the year)

Torrent Power Limited 3,900,000 10  280,800,000  280,800,000 

VA Tech Wabag Limited 38,390 5  47,279,205  – 

Carried forward 2,860,465,489 2,270,424,990
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Schedule 5 Investments (Continued) ` `  `

As at March 31, 2011 As at March 31, 2010

Number of 
Shares

Face 
Value

Brought forward 2,860,465,489 2,270,424,990

Unquoted

Subsidiaries (Trade)

IDFC Asset Management Company Limited 2,674,002 10  8,396,417,338  8,141,717,338 

  (64,000 shares subscribed during the year)

IDFC AMC Trustee Company Limited 50,000 10  662,351  662,351 

Jetpur Somnath Highway Limited  –  500,000 

  (Formerly IDFC Capital Company Limited)

  (50,000 shares transferred to a wholly owned subsidiary
  during the year)

IDFC Finance Limited 21,000,200 10  210,002,000  210,002,000 

IDFC Foundation 50,000 10  500,000  – 

IDFC Pension Fund Management Company Limited 5,999,999 10  59,999,990  59,999,990 

  (Subsidiary of a Subsidiary Company)

IDFC PPP Trusteeship Company Limited 50,000 10  500,000  500,000 

IDFC Private Equity Company Limited 50,000 10  500,000  500,000 

IDFC Project Equity Company Limited 50,000 10  500,000  500,000 

IDFC Projects Limited 34,050,000 10  340,726,233  250,001,000 

  (9,049,900 shares purchased from a wholly owned subsidiary
  during the year)

IDFC Securities Limited 14,137,200 10  4,400,973,117  4,400,973,117 

IDFC Trustee Company Limited 50,000 10  500,000  500,000 

Uniquest Infra Ventures Private Limited 10,000 10  100,000  – 

Others (Non Trade)

Asset Reconstruction Company (India) Limited 27,197,743 10  1,137,708,410  1,137,708,410 

Asia Bio Energy (India) Limited 2,500,000 10  25,000,000  25,000,000 

Athena Energy Ventures Private Limited 50,000,000 10  500,000,000  420,000,000 

  (8,000,000 shares subscribed during the year)

Avantika Gas Limited 3,500 10  35,000  35,000 

BSCPL Infrastructure Limited 436,300 10  249,999,900  249,999,900 

  [Formerly B. Seenaiah & Company (Projects) Limited]

  (218,150 bonus shares received during the year)

Delhi Integrated Multi-Modal Transit System Limited  –  73,045,000 

  (73,045 shares sold to a wholly owned subsidiary during the year)

Delhi Mumbai Industrial Corridor Development Corporation 
Limited 1,000,000 10  10,000,000  10,000,000 

Ennore SEZ Company  Limited 25,000 10  250,000  250,000 

Feedback Ventures Private Limited 4,026,689 10  200,870,985  200,870,985 

GMR Kamalanga Energy Limited 17,730,000 10  177,300,000  177,300,000 

GR Infraprojects Limited 111,256 10  19,773,529  – 

Green Gas Limited 10,000 10  100,000  100,000 

Indian Commodity Exchange Limited 10,000,000 5  50,000,000  50,000,000 

Indian Energy Exchange Limited 1,250,000 10  12,500,000  12,500,000 

Indu Projects Limited 2,053,480 10  266,952,400  266,952,400 

Intarvo Technologies Limited 69,800 10  14,029,800  – 

Infrastructure Development Corporation (Karnataka) Limited  –  49,499,960 

  (4,949,996 shares sold to a wholly owned subsidiary during the year)

KMC Constructions Limited 542,977 10  238,997,884  238,997,884 

L & T Infrastructure Development Projects Limited  –  540,000,000 

  (5,400,000 shares sold during the year)

MVR Infrastructure and Tollways Private Limited 1,200,000 100  120,000,000  120,000,000 

National Stock Exchange of India Limited 3,547,990 10  889,161,443  889,161,443 

One 97 Communication Limited 119,867 10  29,607,149  – 

Carried forward 20,214,133,018 19,797,701,768
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Schedule 5 Investments (Continued) ` `  `

As at March 31, 2011 As at March 31, 2010

Number of 
Shares

Face 
Value

Brought forward 20,214,133,018 19,797,701,768

Orbis Capital Limited 7,500,000 10  86,250,000  – 

Petronet CCK Limited 19,973,332 10  199,733,320  199,733,320 

Pipal Tree Ventures Private Limited 192,885 10 22,500,000 –

Quickjet Cargo Airlines Private Limited 90,909 10  999,999  999,999 

Rohan Rajdeep Toll Roads Limited 4,070,000 10  40,700,000  40,700,000 

Securities Trading Corporation of India Limited 3,530,136 10  540,428,382  540,428,382 

SSIPL Retail Private Limited 304,599 10  50,002,890  50,002,890 

Uttarakhand Infrastructure Development Company Limited  –  2,395,170 

  (239,517 shares sold to a wholly owned subsidiary during the year)

(A)  21,154,747,609  20,631,961,529 

B. Preference Shares (Fully paid – Unquoted)  
[See Schedule 18 Note 9(b)]

Subsidiaries (Trade)

IDFC Asset Management Company Limited  –  197,925,000 

(19,792,500 shares redeemed during the year)

Others (Non Trade)

1% Asian Hotels Limited  –  450,000,000 

(5,000,000 shares redeemed during the year)

0.10% GMR Energy Limited (convertible)  540,088 1,000  540,088,000  – 

0% Human Value Developers Private Limited (convertible)  23,749,200 10  237,492,000  237,492,000 

0% Moser Baer Solar Limited (optionally convertible)  61,290,000 10  612,900,000  612,900,000 

(Formerly P. V. Technologies India Limited)

0% Quickjet Cargo Airlines Private Limited (convertible)  15,181,818 11  167,000,000  167,000,000 

0.10% SMMS Investments Private Limited  –  2,150,000,000 

(215,000 shares redeemed during the year)

0% TRIL Infopark Limited (convertible)  26,250,000 100  2,625,000,000  1,500,000,000 
(3,750,000 shares redeemed during the year)
(15,000,000 shares subscribed during the year)
(Previous year optionally convertible)

13.50% Viom Networks Limited (optionally partially convertible)  250,000,000 10  2,500,000,000  2,500,000,000 
(Formerly Wireless-TT Info Services Limited)

0.02% Ziqitza Healthcare Limited (convertible)  2,209 10  4,698,543  4,698,543 
(B)  6,687,178,543  7,820,015,543 

C. Venture Capital Units (Unquoted)
Number of 

UNITS
Face 

Value
Faering Capital India Evolving Fund (fully paid)  45,000 1,000  45,000,000  – 
India Development Fund - Class A  (` 99.79 paid)  10,000,000 100  1,000,000  1,000,000 
India Development Fund - Class B  (fully paid)  700 100  70,000  70,000 
India Infrastructure Fund - Class B (fully paid)  4,070 1  4,070  – 
IDFC Project Equity Domestic Investors Trust I (fully paid)  15,628,280 100  1,562,828,000  1,418,200,000 

(2,539,200 units subscribed during the year)
(1,092,920 units redemeed during the year)

IDFC Private Equity Fund II - Class A  (` 8.90 paid)  135,000,000 10  952,234,650  1,050,042,150 
(` 141,817,500 repaid during the year)

IDFC Private Equity Fund II - Class C  (` 10 paid)  6,621 10  66,210  66,210 
IDFC Private Equity Fund III - Class A  (` 4.79 paid)  280,000,000 10  1,342,443,116  1,040,200,000 
IDFC Private Equity Fund III - Class C (` 4.23 paid)  1,350,000 10  5,709,345  – 
IDFC Private Equity Fund III - Class D  (` 1.75 paid)  79,996,000 10  139,913,004  – 
IDFC Private Equity Fund III - Class F (` 1.72 paid)  385,695 10  662,625  – 
Urban Infrastructure Opportunities Fund  - Class A  (fully paid)  2,700 100,000  274,000,000  274,000,000 

(C)  4,323,931,020  3,783,578,360 
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Schedule 5 Investments (Continued) ` `  `

As at March 31, 2011 As at March 31, 2010

D. Bonds (Fully paid – Unquoted)  
[See Schedule 18 Note 9(c)]

Number of 
BONDS

Face 
Value

10.05% Axis Bank Limited 250 1,000,000  249,950,000  249,950,000 
8.25% Corporation Bank Limited 250 1,000,000  249,721,250  249,721,250 
9.50% Delhi Transco Limited  –  500,050,000 
  (5,000 bonds sold during the year)
10.25% Future Capital Holdings Limited  500 1,000,000  494,946,000  – 
9.92% HDFC Bank Limited  59 1,000,000  59,000,000  59,000,000 
9.98% ICICI Bank Limited  200 1,000,000  200,000,000  200,000,000 
6.25% ING Vysya Bank Limited  500 100,000  43,864,450  43,864,450 
8.95% Infotel Broadband Services Private Limited  500 1,000,000  482,377,500  – 
8.91% L&T Infrastructure Finance Company Limited  250 1,000,000  245,118,200  – 
Floating Rate Bond LIC Housing Finance Limited  –  200,000,000 
  (200 bonds sold during the year)
7.00% Power Finance Corporation Limited  –  252,932,500 
  (250 bonds sold during the year)
8.49% Power Finance Corporation Limited  –  309,440,100 
  (300 bonds sold during the year)
8.60% Power Finance Corporation Limited  250 1,000,000  250,000,000  250,000,000 
8.80% Power Finance Corporation Limited  –  400,000,000 
  (400 bonds sold during the year)
11.00% Power Finance Corporation Limited  700 1,000,000  785,913,800  785,913,800 
11.15% Power Finance Corporation Limited  –  26,475,750 
  (25 bonds sold during the year)
  8.84% Power Grid Corporation Limited  –  4,200,000,000 
  (3,360 bonds sold during the year)

10.90% Power Grid Corporation Limited  90 500,000  47,294,640  56,753,568 

10.90% Reliance Gas Transportation Infrastructure Limited  100 1,000,000  107,451,700  372,677,950 

  (250 bonds sold during the year)

10.95% Reliance Gas Transportation Infrastructure Limited  1,324 1,000,000  1,475,125,856  1,475,125,856 

9.20% Reliance Utilities and Power Private Limited  500 1,000,000  509,555,000  – 

7.15% Rural Electrification Corporation Limited  500 1,000,000  500,000,000  500,000,000 

7.90% Rural Electrification Corporation Limited  650 1,000,000  654,725,950  654,725,950 

0% Sharekhan Limited (convertible)  3,435,527 145.35  499,353,849  499,353,849 

0% Sharekhan Limited (convertible)  567,601 264.27  149,999,916  149,999,916 

10.60% Shriram Transport Finance Company Limited  100 1,000,000  100,000,000 –

11.00% Shriram Transport Finance Company Limited  250 1,000,000  252,954,750 –

10.10% State Bank of India  –  100,496,200 

  (100 bonds sold during the year)

9.90% State Bank of Patiala  –  99,349,600 

  (100 bonds sold during the year)

 8.32% Tamilnadu Electricity Board  –  234,023,400 

  (234 bonds sold during the year)

(D)  7,357,352,861  11,869,854,139 

E. Government Securities (Unquoted) (E)  499,862,500  256,262,500 

F. Security Receipts (Unquoted)

Issued by Asset Reconstruction Company (India) Limited (F)  217,172,886  220,031,677 
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Schedule 5 Investments (Continued) ` `  `

As at March 31, 2011 As at March 31, 2010

G. Trust Units (Unquoted)

India Infrastructure Initiative  –  60,000,000 

(60,000 units transferred to a wholly owned subsidiary 
during the year)

India PPP Capacity Building Trust  –  50,000,000 

(250,000 units transferred to a wholly owned subsidiary 
during the year)

(G)  –  110,000,000 

TOTAL LONG-TERM INVESTMENTS 	 (A + B + C + D + E + F + G )  40,240,245,419  44,691,703,748 

II. CURRENT (Non Trade)

A. Equity Shares (Fully paid – Quoted)  [See Schedule 18 Note 9(a)]

Number of 
Shares

Face 
Value

Hathway Cable & Datacom Limited 416,650 10  99,996,000  99,996,000 

Indiabulls Power Limited 3,423,184 10  154,043,280  154,043,280 

NHPC Limited 10,555,729 10  380,006,244  380,006,244 

Oil India Limited  –  95,110,050 

(90,581 shares sold during the year)

Vascon Engineers Limited 864,225 10  142,597,125  142,597,125 

Engineers India Limited            143,961 5  41,748,690  – 

(A)  818,391,339  871,752,699 

B. Bonds (Fully paid – Unquoted) [See Schedule 18 Note 9(c)]

Number of 
BONDS

Face 
Value

9.25% Deccan Chronicle Holdings Limited  500 1,000,000  500,000,000  – 

12.00% Deccan Chronicle Holdings Limited  1,000 1,000,000  1,000,000,000  – 

10.10% Deutsche Post Bank Home Finance Limited  150 1,000,000  150,000,000  150,000,000 

0% Dewan Housing Finance Limited  100 10,000,000  1,000,000,000  – 

10.75% Dishergarh Power Supply Company Limited  2,350 200,000  470,000,000  – 

5.60% Export Import Bank of India (Series M-01)  –  250,000,000 

  (250 bonds sold during the year)

9.25% Fullerton India Credit Company Limited  850 1,000,000  850,720,000  – 

9.35% Great Eastern Shipping Company Limited  –  315,000,000 

  (315 bonds sold during the year)

9.60% Great Eastern Shipping Company Limited  100 1,000,000  100,928,600  100,928,600 

0% Housing Development Finance Corporation Limited  500 1,000,000  500,000,000  – 

6.84% Housing Development Finance Corporation Limited  200 1,000,000  201,846,400  453,795,600 

  (250 bonds sold during the year)

8.35% Housing Development Finance Corporation Limited  200 1,000,000  200,000,000  – 

8.40% Housing Development Finance Corporation Limited  –  250,000,000 

  (250 bonds sold during the year)

9.29% ICICI Home Finance Limited  88 1,000,000  88,000,000  88,000,000 

10.24% L&T Finance Limited  821,491 1,000  821,491,000  821,491,000 

0% LIC Housing Finance Limited  –  188,679,800 

  (200 bonds sold during the year)

6.55% National Housing Bank  450 1,000,000  445,919,850  500,000,000 

  (50 bonds sold during the year)

7.00% Power Finance Corporation Limited  250 1,000,000  250,600,000  – 

8.49% Power Finance Corporation Limited  300 1,000,000  307,260,000  – 

8.80% Power Finance Corporation Limited  400 1,000,000  400,000,000  – 

11.15% Power Finance Corporation Limited  25 1,000,000  26,475,750  – 

Carried forward 7,313,241,600 3,117,895,000
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Schedule 5 Investments (Continued) ` `  `

As at March 31, 2011 As at March 31, 2010

Brought forward 7,313,241,600 3,117,895,000

8.64% Power Grid Corporation Limited  80 1,250,000  99,991,463  – 

8.84% Power Grid Corporation Limited  640 1,250,000  800,000,000  – 

9.22% Reliance Capital Limited  250 1,000,000  252,810,000  252,810,000 

9.25% Reliance Capital Limited  450 1,000,000  454,893,950  606,093,900 

  (150 bonds sold during the year)

10.90% Reliance Gas Transportation Infrastructure Limited  650 1,000,000  692,028,050  – 

10.95% Reliance Gas Transportation Infrastructure Limited  500 1,000,000  554,844,000  – 

7.60% Rural Electrification Corporation Limited  350 1,000,000  353,501,050  – 

10.90% Shriram Transport Finance Company Limited  200 1,000,000  200,232,000  – 

9.05% State Bank of India  190 1,000,000  190,000,000  500,000,000 

  (310 bonds sold during the year)

9.95% State Bank of India  45,000 10,000  469,020,950  – 

10.00% Sundaram Finance Limited  250 1,000,000  250,000,000  250,000,000 

10.30% Tata Sons Limited  50 1,000,000  50,000,000  500,000,000 

(B)  11,680,563,063  5,226,798,900 

C. Pass Through Certificates (Unquoted) [See Schedule 18 Note 9(d)]

India MBS 2002 Certificates Series I  D  10,586,045  12,969,693 

NOVO IV Trust - Locomotive Series D  –  617,866,749 

Loan Securitisation Trust (Series XVII)  2,216,238  9,584,310 

Standard Chartered Bank Series A2  –  462,211,352 

(C)  12,802,283  1,102,632,104 

D. Certificate of Deposits with Scheduled Banks (Unquoted) (D)  18,898,927,298  3,710,542,969 

E. Commercial Papers (Unquoted) (E)  8,214,683,135  1,441,284,534 

F. Government Securities and Treasury Bills (Unquoted) (F)  2,617,356,559  – 
G. Mutual Funds (Unquoted) 

Number of 
UNITS

Face 
Value

IDFC Money Manager Fund - Treasury - Daily Dividend	 1,355,620.214 10  13,650,960  53,389,494 
Religare Liquid Fund Super Institutional Plan Growth  –  1,322,500,000 

(G)  13,650,960  1,375,889,494 
H. Convertible Warrants (Quoted) 

Number of 
Warrants

Face 
Value

Housing Development Finance Corporation Limited  850 2  46,750  46,750 
(Face value changed from ` 10 to ` 2 per warrant during the year)

(H)  46,750  46,750 
TOTAL CURRENT INVESTMENTS	 (A + B + C + D + E + F + G + H)  42,256,421,387  13,728,947,450 
GRAND TOTAL (I + II)  82,496,666,806  58,420,651,198 
Less: Provision for Diminution in Value of Investments  1,422,512,892  593,759,254 

 81,074,153,914  57,826,891,944 
NoteS:
(1)	 Aggregate amount of quoted investments 

Cost  3,678,903,578  3,142,224,439 
Market Value  3,436,733,060  4,144,842,552 

(2)	 Aggregate amount of investments in Unquoted Mutual Funds
Cost  13,650,960  1,375,889,494 
Market Value  13,650,960  1,376,078,404 
Market value of Investments in Unquoted Mutual Funds represents the repurchase price of 
the units issued by the Mutual Funds.

(3)	 Aggregate amount of unquoted investments – Cost  78,804,112,268  53,902,537,265 
(4)	I nvestments include ` 476,853,181 (Previous Year  ` 17,578,988) in respect of equity shares which are subject to a lock-in-period.
(5)	I nvestments include ` 4,698,543 (Previous Year ` 544,698,543) in respect of equity shares and ` 4,323,931,020 (Previous Year ` 3,783,578,360) in 

respect of Venture Capital Units which are subject to restrictive covenants.
(6)	I nvestments exclude equity shares held by the Company having face value of ` 135,836,000 (Previous Year ` 135,556,040), where the Company has no 

beneficial interest.
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Schedule 6 Infrastructure Loans     `   `     `  

 As at March 31, 2011 As at  March 31, 2010

[See Schedule 18 Notes 11, 39(d) & 39(f)]

A. L oans  373,817,657,099  248,837,290,803 

B.  Debentures [See Schedule 18 Notes 10(a) & 10(b)] 8,332,267,721  6,516,784,194 

 382,149,924,820  255,354,074,997 

Less: Provision for Doubtful Infrastructure Loans  408,291,011  368,707,678 

Provision against Restructured Loans –  14,200,000 

Provision for Contingencies  5,218,475,667  4,701,200,000 

 376,523,158,142  250,269,967,319 

Whereof:

(i) C onsidered good 381,741,633,809  254,985,367,319 

(ii)   Considered doubtful   408,291,011  368,707,678 

Schedule 7 Sundry Debtors (Unsecured)   `  `     `  

As at March 31, 2011 As at  March 31, 2010

Considered good  - Less than six months  154,481,197  459,308,243 

Considered doubtful

Over six months 36,498,720  34,970,024 

Others 101,280  229,976 

 36,600,000  35,200,000 

Debtors  191,081,197  494,508,243 

Less: Provision for Doubtful Debts  36,600,000  35,200,000 

 154,481,197  459,308,243 

Schedule 8 Cash and Bank Balances ` ` `

As at March 31, 2011 As at  March 31, 2010

[See Schedule 18 Note 12(a)]

Cash and Cheques on Hand  9,114,299  40,486,167 

(includes Cheques on Hand ` 9,033,267; Previous Year ` 40,404,901)

With Scheduled Banks 

Current Accounts (See Schedule 18 Note 8)  2,246,335,861  279,796,405 

Deposit Accounts  7,430,000,000  – 

 9,676,335,861  279,796,405 

With Non-Scheduled Bank in Current Account  15,294  15,525 

[See Schedule 18 Note 12(b)]

 9,685,465,454  320,298,097 

Schedule 9 Loans and Advances (Unsecured, considered good)   ` ` `

As at March 31, 2011 As at  March 31, 2010

Interest accrued on Deposits & Loan to Financial Institution  213,411,328  24,123,288 

Advances recoverable in cash or in kind or for value to be 

received [See Schedule 18 Note 12(c)]  1,947,723,987  414,383,140 

Loan to Financial Institution  300,000,000  300,000,000 

Inter Corporate Deposits  5,776,500,000  22,200,000,000 

Advance against Investments  573,182,869  440,001,457 

Other Deposits  232,113,682  174,479,948 

Advance payment of Income Tax (Net of provision)  1,154,791,833  1,554,797,287 

Initial margin account – Stock Futures  40,000,000  – 

Mark-to-market margin – Stock Futures account (See Schedule 18 Note 38)  1,621,700  – 

Less: Provision for loss – Stock Futures account  1,621,700  – 

– –

 10,237,723,699  25,107,785,120 
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Schedule 10 Current Liabilities ` `

 As at March 31, 2011 As at  March 31, 2010

Sundry Creditors – Other than Micro and Small Enterprises  1,914,959,126  1,322,617,931 

[See Schedule 18 Note 13]

Interest Accrued but not due on Loan Funds  

[See Schedule 3 Note (vi) and Schedule 18 Note 14(b)] 8,931,300,722  5,501,554,146 

Fees/Other Amounts Received in Advance 376,958,513  683,270,694 

Other Liabilities [See Schedule 18 Note 14(a)] 112,476,568  234,821,242

11,335,694,929  7,742,264,013 

Schedule 11 Provisions ` `

As at March 31, 2011 As at  March 31, 2010

Proposed Dividend  3,245,357,987  1,950,990,402 

Tax on Proposed Dividend (See Schedule 18 Note 18)  450,493,170  222,065,118 

Contingent Provision against Standard Assets (See Schedule 18 Note 15)  967,500,000  – 

Provision for Employee Benefits [See Schedule 18 Note 29(ii)]  –  23,140,863 

Provision for Wealth Tax (Net of advance payment of tax)  2,778,377  2,380,377 

Provision for Fringe Benefit Tax (Net of advance payment of tax)  3,901,967  3,901,967 

 4,670,031,501  2,202,478,727 

Schedule 12 Operating and Other Income ` ` `

April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Operating Income

Interest on Infrastructure Loans [See Schedule 18 Notes 10(c) & 16]  34,461,939,227  25,669,043,288 

Interest on Deposits and Loan to Financial Institution and Others  1,018,762,531  571,487,905 

Interest on Investments [See Schedule 18 Note 17(a)]  3,935,366,818  2,548,186,542 

Dividend on Investments [See Schedule 18 Notes 17(a) & 18]  818,793,470  1,321,465,273 

Fees (Net) [See Schedule 18 Note 19(a)]  2,212,417,499  1,183,980,768 

Profit on assignment/sale of Loans  58,557,171  26,838,299 

Profit on sale/redemption of Investments  

[See Schedule 18 Notes 17 (a) & (b)]  2,741,336,565  4,252,624,857 

Income from trading in Stock Futures  28,119,763  – 

Sale of Power (See Schedule 18 Note 20)  100,446,439  126,121,060 

Other Operating Income  83,813,837  – 

(Tax deducted at source ` 1,611,889,359;  Previous Year 

` 511,586,650)

 45,459,553,320  35,699,747,992 

Other Income

Interest on Income Tax Refund  50,623,841  127,881,567 

Other Interest  599,999  618,168 

Profit on Sale of  Fixed Assets (net)  69,953,102  127,400,931 

Miscellaneous Income [See Schedule 18 Note 32(iii)]  22,803,966  15,414,119 

 143,980,908  271,314,785 

 45,603,534,228  35,971,062,777 

Schedule 13 Interest & Other Charges ` ` `

April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Interest

On Fixed Loans  22,983,333,484  19,195,107,686 

On Others  1,395,669  2,553,700 

 22,984,729,153  19,197,661,386 

Other Charges  880,479,984  304,646,982 

(including exchange loss  ` 315,806,898;  

Previous Year ` 61,320,748)

      

 23,865,209,137  19,502,308,368 
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Schedule 14  Staff Expenses ` `

April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Salaries [See Schedule 18 Notes 4, 21 & 32 (i)]  957,155,875  922,505,958 

Contribution to Provident and Other Funds  [See Schedule 18 Note 29(i)]  52,204,473  36,957,430 

Staff Welfare Expenses  55,846,184  90,504,542 

 1,065,206,532  1,049,967,930 

Schedule 15  Establishment Expenses ` ` `

April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Rent [See Schedule 18 Note 32 (ii)]  96,613,047  84,947,544 

Rates & Taxes  17,957,950  15,467,167 

Electricity  26,124,404  17,939,286 

Repairs and Maintenance

Buildings  20,205,568  31,844,438 

Equipments  15,822,883  18,787,030 

Others  319,193  351,996 

 36,347,644  50,983,464 

Insurance Charges  4,485,808  2,570,370 

 181,528,853  171,907,831 

Schedule 16  Other Expenses ` `

April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Travelling and Conveyance  51,001,974  52,514,885 

Printing and Stationery  12,245,792  12,423,581 

Postage, Telephone and Fax  36,683,341  34,786,284 

Advertising and Publicity  20,325,032  14,508,196 

Professional Fees  297,540,834  182,667,303 

Loss on Foreign Exchange Fluctuation (Net)  6,658  27,916 

Directors’ Fees  2,740,000  1,920,000 

Commission to Directors [See Schedule 18 Note 22(b)]  11,100,000  5,626,786 

Bad Debts written off  29,291,178  – 

Miscellaneous Expenses (See Schedule 18 Note 23)  150,014,162  128,824,611 

Auditors’ Remuneration (See Schedule 18 Note 26)  13,644,437  10,186,502 

 624,593,408  443,486,064 

Schedule 17 Provisions and Contingencies ` `

April 1, 2010 to 
March 31, 2011

April 1, 2009 to 
March 31, 2010

Provision for Contingencies  1,484,775,667  1,026,200,000 

[including provision u/s. 36(1)(viia) of Income-tax Act, 1961]

Provision for Doubtful Loans, Debtors and Restructured Loans  64,283,333  48,926,711 

Provision for Diminution in Value of Investments (Net)  798,685,432  228,501,468 

Provision for Mark-to-Market on Stock Futures account  1,621,700  – 

 2,349,366,132  1,303,628,179 
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  1     Significant Accounting Policies

A.	 Accounting Convention
These accounts have been prepared in accordance with historical cost convention, applicable Accounting Standards notified by the Companies 
(Accounting Standards) Rules, 2006, relevant provisions of the Companies Act, 1956 and the applicable guidelines issued by the Reserve Bank 
of India (RBI).

B.	S ystem of Accounting
The Company adopts the accrual concept in the preparation of the accounts. The preparation of the financial statements requires the 
Management to make estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) 
as of the date of the financial statements and the reported income and expenses during the reporting period. The Management believes that the 
estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ from these estimates.

C.	I nvestments 
The Company is regulated as a Non-Banking Financial Company (NBFC) – Infrastructure Finance Company by the RBI. Accordingly, Investments 
are classified under two categories i.e. Current and Long-term and are valued in accordance with the RBI guidelines and Accounting Standard 13 
on ‘Accounting for Investments’ as notified by the Companies (Accounting Standards) Rules, 2006.

¬¬ ‘Long-term Investments’ are carried at acquisition cost. A provision is made for diminution other than temporary on an individual basis.
¬¬ ‘Current Investments’ are carried at the lower of cost or fair value on an individual basis. Commercial Papers, Certificate of Deposits and Treasury 

Bills are valued at carrying cost.

D.	I nfrastructure Loans and Advances
In accordance with the RBI guidelines, all loans and advances are classified under any of four categories i.e. (i) Standard Assets, 
(ii) Substandard Assets, (iii) Doubtful Assets and (iv) Loss Assets.

E.	 Fixed Assets
Fixed Assets are stated at cost of acquisition, including any cost attributable for bringing the asset to its working condition, less accumulated 
depreciation.

F.	I ntangible Assets
Intangible Assets comprising of system software are stated at cost of acquisition, including any cost attributable for bringing the asset to 
its working condition, less accumulated amortisation. Any technology support cost or annual maintenance cost for such software is charged 
annually to the Profit and Loss Account.

G.	I mpairment
The carrying amounts of assets are reviewed at each Balance Sheet date if there is any indication of impairment based on internal/external 
factors. An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable amount. 

H.	 Provisions and Contingencies
¬¬ Adequate provision for diminution is made as per the regulatory guidelines applicable to Non-Performing Advances and the provisioning policy 

of the Company in respect of Loans and Debentures in the nature of advances.
¬¬ Provision on restructured advances is computed in accordance with the RBI guidelines.
¬¬ Provision for Contingencies is made as per the provisioning policy of the Company, which includes a general provision at 0.25% of the 

outstanding standard assets in accordance with the RBI guidelines and provision under Section 36(1)(viia) of the Income-tax Act, 1961.

I.	 Depreciation and Amortisation
¬¬ Tangible Assets

Depreciation on Fixed Assets, excluding certain electronic items, is provided on the written down value method, at the rates prescribed by 
Schedule XIV of the Companies Act, 1956. Certain electronic items are depreciated over a period of two years on straight-line method based 
on the Management’s estimate of the useful life of assets. Depreciation on additions during the year is provided on a pro-rata basis. Assets 
costing less than ` 5,000 each are written off in the year of capitalisation. Depreciation in respect of Leasehold Improvements is provided on 
the straight-line method over the primary period of lease. 

¬¬ 	Intangible Assets
Intangible assets consisting of computer software are being amortised over a period of three years on straight-line method.

J.	O perating Leases
Leases of assets under which all the risks and benefits of ownership are effectively retained by the lessor are classified as operating leases. 
Payments made under operating leases are charged to the Profit and Loss Account, on a straight-line basis, over the lease term. Lease rental 
income in respect of leases is recognised in accordance with Accounting Standard 19 on ‘Leases’ as notified by the Companies (Accounting 
Standards) Rules, 2006. Initial direct costs incurred specifically for operating leases are recognised as expense in the year in which they are 
incurred.

Schedule 18 Notes Forming Part of the Accounts
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K.	E mployee Benefits
¬¬ Defined Contribution Plans

The Company’s contribution to Provident Fund is deposited with the Regional Provident Fund Commissioner and is charged to the Profit and 
Loss Account every year.

The Company has taken a superannuation policy for future payment of superannuation and the Company’s contribution paid/payable during the 
year is charged to the Profit and Loss Account every year.

¬¬ Defined Benefit Plan
The net present value of the Company’s obligation towards gratuity to employees is funded and actuarially determined as at the Balance Sheet 
date based on the projected unit credit method. Actuarial gains and losses are recognised in the Profit and Loss Account. 

L.  Income-Tax
The accounting treatment for income-tax in respect of the Company’s income is based on Accounting Standard 22 on ‘Accounting for Taxes on 
Income’ as notified by the Companies (Accounting Standards) Rules, 2006. The provision made for income-tax in the accounts comprises both, 
the current tax and the deferred tax. The deferred tax assets and liabilities for the year arising on account of timing differences are recognised 
in the Profit and Loss Account and the cumulative effect thereof is reflected in the Balance Sheet.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax assets 
are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which such 
deferred tax assets can be realised. In situations where the Company has unabsorbed depreciation or carried forward losses, deferred tax assets 
are recognised only if there is virtual certainty supported by convincing evidence that the same can be realised against future taxable profits.

M.	Revenue Recognition
(a)	 Interest and other dues are accounted on accrual basis except in the case of non-performing assets (“NPAs”) where it is recognised upon 
realisation, as per the income recognition and asset classification norms prescribed by the RBI.
(b)	 Income on discounted instruments is recognised over the tenure of the instrument on straight-line basis.
(c)	 Dividend is accounted on accrual basis when the right to receive is established.
(d)	 Front end fees on processing of loans are recognised upfront as income.
(e)	 All fees are recognised when reasonable right of recovery is established, revenue can be reliably measured and as and when they become 
due except commission income on guarantees, is recognised pro-rata over the period of the guarantee.
(f)	 Premium on interest rate reduction is accounted on accrual basis over the residual life of the loan.
(g)	 Profit/loss earned on sale of investments is recognised on trade date basis. Profit/loss on sale of investments is determined based on the 
FIFO cost for current investments and weighted average cost for long-term investments.
(h)	 Profit on securitisation is recognised over the residual life of the loan in terms of the RBI guidelines. Profit on sale of loan assets through 
direct assignment, without any recourse obligation, is recognised at the time of sale. Net loss arising on account of securitisation and direct 
assignment of loan assets is recognised at the time of sale.
(i)	 Revenue from Power Supply is accounted on accrual basis.
(j)	 Income from trading in derivatives is recognised on final settlement or squaring-up of the contracts.

N.	 Foreign Currency Transactions
Foreign currency transactions are accounted at the exchange rates prevailing on the dates of the transactions. Foreign currency monetary 
items outstanding as at the Balance Sheet date are reported using the closing rate. Gains and losses resulting from the settlement of such 
transactions and translation of monetary assets and liabilities denominated in foreign currencies are recognised in the Profit and Loss Account. 
Premium in respect of forward contracts is accounted over the period of the contract. Forward contracts outstanding as at the Balance Sheet 
date are revalued at the closing rate.

O.	 Derivatives
¬¬ 	Interest Rate Swaps

Interest rate swaps are booked with the objective of managing the interest rate risk on liabilities. Interest rate swaps in the nature of hedge 
are recorded on an accrual basis and these transactions are not marked-to-market. Any resultant gain or loss on termination of hedge swaps is 
amortised over the life of swap or underlying asset/liability whichever is shorter. 

¬¬ Currency Interest Rate Swaps

Currency interest rate swaps in the nature of hedge are recorded on an accrual basis and these transactions are not marked-to-market. Any resultant 
gain or loss on termination of hedge swaps is amortised over the life of swap or underlying asset/liability whichever is shorter. The foreign currency 
balances on account of principal of cross currency swaps outstanding as at the Balance Sheet date are revalued using the closing rate.

¬¬ Stock Futures

Stock Futures are marked-to-market on a daily basis. Debit or credit balance disclosed under Loans and Advances or Current Liabilities, 
respectively, in the “Mark-to-Market Margin – Stock Futures Account”, represents the net amount paid or received on the basis of movement in 
the prices of Stock Futures till the Balance Sheet date.

Schedule 18 Notes Forming Part of the Accounts (Continued)
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As on the Balance Sheet date, the profit/loss on open positions in Stock Futures are accounted for as follows:

a.  Credit balance in the “Mark-to-Market Margin – Stock Futures Account”, being anticipated profit, is ignored and no credit is taken in the Profit 
and Loss Account.

b.  Debit balance in the “Mark-to-Market Margin – Stock Futures Account”, being anticipated loss, is recognised in the Profit and Loss Account.

On final settlement or squaring-up of contracts for Stock Futures, the profit or loss is calculated as the difference between the settlement/
squaring-up price and the contract price. Accordingly, debit or credit balance pertaining to the settled/squared-up contract in “Mark-to-Market 
Margin – Stock Futures Account” is recognised in the Profit and Loss Account upon expiry of the contracts. When more than one contract in 
respect of the relevant series of Stock Futures contract to which the squared-up contract pertains is outstanding at the time of the squaring-up 
of the contract, the contract price of the contract so squared-up is determined using the weighted average method for calculating profit/loss on 
squaring-up.

“Initial Margin Account – Stock Futures”, representing initial margin paid is disclosed under Loans and Advances.

P.	E mployee Stock Option Scheme
The Company has formulated Employee Stock Option Schemes (ESOS) in accordance with the SEBI (Employee Stock Option Scheme and 
Employee Stock Purchase Scheme) Guidelines, 1999. The Schemes provide for grant of options to employees (including employees of the 
subsidiaries) to acquire equity shares of the Company that vest in a graded manner and that are to be exercised within a specified period. In 
accordance with the SEBI Guidelines, the excess, if any, of the closing market price on the day prior to the grant of the options under ESOS over 
the exercise price is amortised on a straight-line basis over the vesting period. 

 2    	On July 7, 2010 the Company issued and allotted 157,752,090 equity shares of ` 10 each at a premium of ` 158.25 per share pursuant to a 
Qualified Institutional Placement. Further, the Company issued and allotted 84,000,000 compulsorily convertible cumulative preference shares 
(CCCPS) of ` 100 each at par on August 11, 2010 pursuant to a Qualified Institutional Placement. Additionally, 2,583,065 equity shares of ` 10 
each were allotted under the Employee Stock Option Scheme. Accordingly, the issued equity share capital has increased from ` 13,006,123,930 
to ` 14,609,475,480 and an amount of ` 25,101,204,403 has been credited to the Securities Premium Account. The proceeds of the issue have 
been utilised for general business purposes. 

 3    	The Company had raised ` 8,400,000,000 through the issue of CCCPS. The preference shares are convertible at any time into equity shares 
of face value of ` 10 each until the date falling 18 months from the date of issuance of the Preference Shares, at the option of the holders, at 
` 176 per equity share and carry dividend @ 6% p.a.

 4    	During the year, the Company granted to eligible employees 7,459,308 (Previous Year 603,000) options under the Employee Stock Option 
Schemes. The details of the outstanding options are as under:

Particulars Current Year Previous Year

Options outstanding as at the beginning 16,548,268 21,766,956

Add: Options granted during the year 7,459,308 603,000

Less: Options exercised during the year 2,583,065 5,336,332

Less: Options lapsed during the year 673,790 485,356

Options outstanding as at the end of the year 20,750,721 16,548,268

The net charge towards ESOP Compensation included under Salaries is ` 75,720,933 (Previous Year ` 53,382,037).

 5    	Special Reserve has been created in terms of Section 36(1)(viii) of the Income-tax Act, 1961 out of the distributable profits of the 
Company.

 6    	Debenture Redemption Reserve has been created in accordance with Section 117C of the Companies Act, 1956 in respect of public issue of 
long-term Infrastructure Bonds.

 7    	(a) Secured Loans of ` 351,852,893,546 (Previous Year ` Nil) are secured by way of a first floating pari passu charge over investments, 
infrastructure loans, current assets and loans and advances excluding investments in and other receivables from subsidiaries and affiliates.

(b) 	 Secured Loans in the nature of borrowings under Collateralised Borrowing and Lending Obligation are secured against Investments in 
Government of India Loans.

(c)	 Unsecured Loans – Debentures of ` Nil (Previous Year ` 162,866,000,000) are secured by a mortgage on certain immovable properties up 
to a value of ` 1,000,000.

(d)	 Secured Loans include ` 130,000 (Previous Year ` Nil) from Directors.

 8    	During the year, the Company raised ` 14,517,605,000 through public issues of long-term Infrastructure Bonds eligible for deduction under 
Section 80CCF of the Income-tax Act, 1961 in three tranches of which ` 12,283,295,000 has been utilised towards lending to Infrastructure 
projects. ` 2,234,310,000, representing amount raised in tranche III remained unutilised as on March 31, 2011 pending regulatory approvals. 
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Standalone 
Accounts 105

 9   	 During the year, the following investments were purchased and sold/redeemed:

` `

(a) EQUITY SHARES No. of Shares  Face Value Cost
Ashoka Buildcon Limited 52,757 10.00 17,093,268
GMR Energy Limited 1,000 10.00 51,320
Apollo Tyres Limited 800,000 1.00 53,952,955
Bharat Heavy Electricals Limited 50,000 10.00 110,651,342
Biocon Limited 250,000 5.00 96,628,307
Cairn India Limited 250,000 10.00 82,554,680
Cipla Limited 375,000 2.00 133,287,070
Educomp Solutions Limited 190,000 2.00 103,873,510
GAIL (India) Limited 175,000 10.00 77,406,945
HCL Technologies Limited 150,000 2.00 60,541,508
Hindustan Zinc Limited 30,000 2.00 40,464,425
Hindalco Industries Limited 700,000 1.00 148,467,979
ICICI Bank Limited 75,000 10.00 86,853,690
Idea Cellular Limited 700,000 10.00 49,534,976
ITC Limited 100,000 1.00 16,769,352
Jaiprakash Associates Limited 900,000 2.00 93,193,840
Larsen & Toubro Limited 80,000 2.00 125,546,664
Mphasis Limited 75,000 10.00 49,991,723
NTPC Limited 300,000 10.00 53,382,480
Punj Lloyd Limited 1,100,000 2.00 120,808,850
Ranbaxy Laboratories Limited 185,000 5.00 105,610,801
Shipping Corporation of India Limited 345,226 10.00 48,331,640
State Bank of India 80,000 10.00 220,155,744
Sterlite Industries (India) Limited 200,000 1.00 32,351,000
Tata Motors Limited 75,000 10.00 93,787,245
Tata Steel Limited 400,000 10.00 245,360,210

(b) PREFERENCE SHARES No. of Shares Face Value Cost
GMR Energy Limited 2,500,000 1,000 2,500,000,000

 (c) BONDS No. of Bonds Face Value Cost
Aditya Birla Nuvo Limited  250 1,000,000 242,975,000 
Ashok Leyland Limited  280 10,000,000 2,739,086,250 
Bajaj Auto Finance Limited  130 10,000,000 1,297,080,950 
Bank of India  100 1,000,000 101,552,400 
Bharat Forge Limited  250 1,000,000 250,000,000 
Bharat Petroleum Corporation Limited  500 1,000,000 491,956,000 
Brassco Estates Private Limited  2,000 1,000,000 2,000,000,000 
Central Bank of India  1,650 1,000,000 1,645,205,000 
Citi Financial Consumer Finance India Limited  1,000 1,000,000 1,008,876,000 
Deccan Chronicle Holdings Limited  2,650 1,000,000 2,650,054,500 
DPSC Limited  150 200,000 333,333,333 
E.I.D. Parry India Limited  100 1,000,000 100,000,000 
ETHL Communications Holdings Limited  11,000 1,000,000 10,452,457,100 
Export Import Bank of India  12,900 1,000,000 12,887,982,200 
Fullerton India Credit Company Limited  1,700 1,000,000 4,016,218,333 
Gammon India Limited  30 10,000,000 300,000,000 
Gujarat NRE Coke Limited  500 1,000,000 500,000,000 
HDFC Bank Limited  1,993 1,000,000 1,993,000,000 
Hindustan Petroleum Corporation Limited  3,200 1,000,000 3,200,636,050 
Housing Development Finance Corporation Limited  12,650 1,000,000 13,396,653,500 
ICICI Securities Limited  500 500,000 250,000,000 
IDBI Bank Limited  1,500 1,000,000 1,529,400,000 
IFCI Limited  350 1,000,000 350,150,000 
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` `

 (c) BONDS No. of Bonds Face Value Cost
Infrastructure Leasing and Financial Services Limited  1,150,000 1,000 1,150,000,000 
India Bulls Financial Services Limited  400 1,000,000 400,000,000 
India Infoline Investment Services Limited  500 1,000,000 500,000,000 
India Infrastructure Finance Company Limited  7,750 100,000 792,825,000 
Indian Oil Corporation Limited  1,700 1,000,000 1,679,007,100 
Indian Overseas Bank  1,000 1,000,000 1,000,400,000 
Indian Railway Finance Corporation Limited  6,910 1,000,000 6,936,986,750 
Infotel Broadband Services Private Limited  2,400 1,000,000 3,478,011,808 
Indian Renewable Energy Development Agency Limited  1,500 1,000,000 1,512,000,000 
Jai Prakash Associates Limited  450 1,000,000 464,945,000 
L&T Finance Limited  750,000 1,000 745,681,500 
L&T Finance Limited  500 1,000,000 501,061,500 
L&T Finance Limited  30 10,000,000 300,000,000 
Larsen & Toubro Limited  350 1,000,000 350,784,650 
LIC Housing Finance Limited  7,940 1,000,000 7,903,777,550 
LIC of India Limited  250 1,000,000 244,251,000 
National Bank for Agriculture and Rural Development  42,000 20,000 473,966,760 
National Bank for Agriculture and Rural Development  14,250 1,000,000 14,217,831,600 
National Aviation Company India Limited  3,115 1,000,000 3,222,707,497 
National Housing Bank  35,000 10,000 183,572,750 
National Housing Bank  1,300 1,000,000 1,299,595,700 
Nuclear Power Corporation of India Limited  1,000 1,000,000 1,034,553,500 
ONGC Videsh Limited  2,600 1,000,000 2,608,144,050 
Power Finance Corporation Limited  12,115 1,000,000 12,220,454,446 
Power Grid Corporation of India Limited  2,040 1,250,000 2,776,889,126 
Reliance Capital Limited  4,100 1,000,000 4,100,210,200 
Reliance Industries Limited  100 1,000,000 100,171,800 
Religare Finvest Limited  250 1,000,000 254,275,000 
RIL Utilities and Power Private Limited  3,250 1,000,000 4,322,198,077 
Rural Electrification Corporation Limited  8,330 30,000 109,135,328 
Rural Electrification Corporation Limited  7,870 1,000,000 10,676,093,387 
Shree Cements Limited  600 1,000,000 586,943,400 
Shriram Transport Finance Company Limited  2,000 100,000 201,127,000 
Shriram Transport Finance Company Limited  880 1,000,000 1,381,151,000 
Small Industries Development Bank of India  6,850 1,000,000 6,819,221,050 
Simplex Infrastructure Limited  130 10,000,000 1,300,000,000 
State Bank of India  84,000 10,000 2,057,836,948 
State Bank of India  500 1,000,000 497,378,500 
Sundaram Finance Limited  1,050 1,000,000 854,408,000 
Tata Bluescope Steel Limited  500 1,000,000 500,000,000 
Tata Capital Limited  1,850 1,000,000 1,831,752,700 
Tata Communications Limited  1,300 1,000,000 1,303,710,850 
Tata International Limited  1,300 1,000,000 791,965,200 
Tata Motors Limited  1,100 1,000,000 1,193,250,450 
Tata Motors Limited  48 50,000,000 2,288,497,785 
Tata Power Limited  285 2,000,000 570,000,000 
Tata Power Limited  570 2,500,000 1,425,000,000 
Tata Sons Limited  3,300 1,000,000 3,300,000,000 
Tata Steel Limited  1,250 1,000,000 1,262,500,000 
UCO Bank  650 1,000,000 652,370,000 
Union Bank of India  1,000 1,000,000 998,750,000 

(d) PASS THROUGH CERTIFICATES No. of Certificates Face Value Cost
Vodafone Essar Cellular Limited IRST Series V - A1  450 10,063,220 4,528,449,000 
Tata Motors Finance IRST Trust SR III SR A1  38 10,161,625 386,141,750 
Tata Motors Finance IRST Trust SR III SR A2  215 10,175,742 2,187,784,552 
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 10   Infrastructure Loans:

Name of Company Number of 
Debentures

Face Value Current Year  
Cost 

Previous Year 
Cost 

` ` `

(a) Debentures (Redeemable)

Andhra Cements Limited 500,000 100 50,000,000 Nil

Arkay Energy (Rameswarm) Limited 99,622,885 10 426,955,221 569,277,681

Asianet Satellite Communications Limited 260 1,000,000 260,000,000 552,506,513

Asianet Satellite Communications Limited 1 312,500 312,500 Nil

GVK Airport Developers Private Limited 2,250 1,000,000 2,250,000,000 Nil

(b) Debentures (Convertible)

Simpson Unitech Wireless Private Limited 534,500,000 10 5,345,000,000 5,345,000,000

Andhra Cements Limited Nil 50,000,000

(a+b) 8,332,267,721 6,516,784,194

(c)	 Interest on Infrastructure Loans includes ` 1,057,712,259 (Previous Year ` 1,201,675,537) from Infrastructure Loans – Debentures and
` Nil (Previous Year ` 205,077,279) from Infrastructure Loans – Pass Through Certificates.

(d) Interest accrued on Infrastructure Loans is net of provision of ` 37,500,000 (Previous Year ` Nil).

 11 	 Infrastructure loans to the extent of ` 374,409,924,820 (Previous Year ` 247,614,074,997) are secured by:

i.	 Hypothecation of assets and/or

ii.	 Mortgage of property and/or

iii.	 Trust and Retention Account and/or

iv.	 Bank guarantees, company guarantee, sponsor guarantee or personal guarantee and/or

v.	 Assignment of receivables or rights and/or

vi.	 Pledge of shares and/or

vii.	 Negative lien and/or

viii.	Undertaking to create a security.

 12  (a) Cash and cash equivalents represent:

Particulars Current Year Previous Year

` `

Cash and Bank Balances 9,685,465,454 320,298,097

Current Accounts held for Unclaimed Dividends 9,605,775 7,623,995

Bank Fixed Deposits under Lien 170,000,000 –

Cash and cash equivalents as at the end of the year 9,505,859,679 312,674,102

(b) Bank Balance with Non-Scheduled Banks:

Name of Bank Current Year Previous Year

` `

Bank of America 15,294 15,525

[Maximum amount outstanding during the year ` 16,334 (Previous Year ` 17,350 )]

(c)	 Advances recoverable in cash or in kind include amount due from Subsidiaries ` 916,177,210 (Previous Year `121,511,872). 

 13    No interest has been paid/is payable by the Company during the year to the “suppliers” covered under the Micro, Small and Medium 
Enterprises Development Act, 2006. The above information takes into account only those suppliers who have responded to inquiries made by 
the Company for this purpose. 

 14 	 (a)  Other liabilities include ` 9,605,775 (Previous Year ` 7,623,995) towards Unclaimed Dividend of which no amount (Previous Year ` Nil) 
was due for transfer to the Investor Education and Protection Fund under Section 205C of the Companies Act, 1956.

(b) Interest Accrued but not due includes ` 614 (Previous Year ` Nil) due to Managing Director & CEO of the Company.

 15    (a) During the year, a contingent provision against standard assets has been created at 0.25% of the outstanding standard assets in terms 
of the RBI Circular No. DNBS.PD.CC. No. 207/03.02.002/2010-11 dated January 17, 2011.

Schedule 18 Notes Forming Part of the Accounts (Continued)



IDFC 
Annual R eport 10–11 108

(b)	 Movement in contingent provision against standard assets during the year is as under:

Particulars Current Year Previous Year

` `

Opening Balance Nil Nil

Additions during the year 967,500,000 Nil

Closing Balance 967,500,000 Nil

 16 	 Interest on Infrastructure Loans includes exchange gain of ` 484,052,986 (Previous Year ` 56,879,384).

 17 	 (a) Interest on Investments, Dividend on Investments and Profit on Sale of Investments include ` 3,283,539,210 (Previous Year
` 2,298,776,294), ` 229,113,834 (Previous Year ` 624,157,388) and ` 478,492,633 (Previous Year ` 1,026,308,223) respectively, in respect of 
Current Investments. Provision for diminution in value of Investments include amortised premium of ` 30,068,206 (Previous Year ` 13,487,870) 
on purchase of Long-term Investments.

(b)  Profit on Sale of Investments includes ` 219,533,970 (Previous Year ` Nil) on account of sale of investments to a wholly owned subsidiary.

 18 	 Dividend on Investments includes ` 457,500,000 (Previous Year ` 600,000,000) from Subsidiary Companies. Tax on proposed dividend 
for the year 2010-11 is net of dividend distribution tax of ` 75,985,031 (Previous Year ` 101,970,000) paid by the Subsidiary Company under 
Section 115-O of the Income-tax Act, 1961.

 19 	 (a) Fees income is net of fees paid on sell down of loans and fee sharing of ` 316,414,990 (Previous Year ` 81,052,176).

(b) 	 Shared service cost recovery of ` 113,832,000 (Previous Year ` Nil) represents recovery from subsidiary companies under a shared service 
agreement.

 20 	 Total number of electricity units generated during the year – 27,612,245 KWH (Previous Year 34,975,283 KWH) and sold during the year – 
27,575,519 KWH (Previous Year 34,939,405 KWH).

 21 	  Expenditure on account of Salaries is after adjusting ` 52,388,656 (Previous Year ` 32,185,896) recovered from Subsidiary Companies and 
a Jointly Controlled Entity.

 22   (a) Managerial Remuneration:
Particulars Current Year Previous Year

` `

(i) Salary # 67,929,062 28,368,225

(ii) Contribution to Provident and Other Funds 2,561,362 2,829,355

(iii) Perquisites 59,931,120 2,591,263

130,421,544 33,788,843

# Includes Bonus on cash basis and ESOP Compensation Cost on allotment.

(b) Commission to Non Whole-Time Directors:

Current Year Previous Year

` `

Commission to Non Whole-Time Directors 

(net of excess provision of ` Nil Previous Year ` 3,523,214)

11,100,000 5,626,786

Computation of net profits in accordance with Section 198 read with Section 309(5) of the Companies Act, 1956 

Current Year Previous Year

` `

Profit Before Taxation as per Profit and Loss Account 17,304,485,453 13,171,373,718

Add:

Managerial Remuneration 130,421,544 33,788,843

Directors’ Fees 2,740,000 1,920,000

Directors’ Commission 11,100,000 5,626,786

Provisions and Contingencies 2,378,657,310 1,303,628,179

Less:

Profit on Sale of Fixed Assets Nil 41,517,788

Profit on Sale of Investments 2,741,336,565 4,252,624,857

Net Profits as per Section 198 17,086,067,742 10,222,194,881

Commission @ 1% of Net Profits 170,860,677 102,221,949

Commission to Non Whole-Time Directors 11,100,000 9,150,000

 23 	 Miscellaneous expenses include Provision for Wealth Tax amounting to ` 1,400,000 (Previous Year ` 1,002,000) and Securities Transaction 
Tax amounting to ` 8,592,030 (Previous Year ` 4,656,083).
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 24   Expenditure in foreign currencies: (on accrual basis)
Current Year Previous Year

` `

Interest – Other Charges 7,276,725 3,956,862

Travelling expenses 851,283 1,556,974

Professional Fees 18,323,741 1,431,303

Others 23,986,531 69,854,122

 25   Earnings in foreign currencies: (on accrual basis)

Current Year Previous Year

` `

Fees 1,141,989 Nil

Others 8,403,286 Nil

 26   Auditors’ Remuneration:

Current Year Previous Year

` `

Audit Fees 4,000,000 3,000,000

Tax Audit Fees 1,200,000 900,000

Other Services 6,416,000 5,475,500

Taxation Matters 1,964,500 740,000

Out of Pocket Expenses 63,937 71,002

Service Tax 1,248,302 1,086,520

14,892,739 11,273,022

Less: Service tax set off claimed 1,248,302 1,086,520

13,644,437 10,186,502

The above amounts exclude professional fees of ` 6,705,000 (Previous Year ` 615,000) and Service tax of ` 690,615 (Previous Year ` 63,345) 
debited to other accounts.

 27   Remittance in foreign currencies for dividends
The Company has not remitted any amount in foreign currencies on account of dividends during the year and does not have information as to the 
extent to which remittances, if any, in foreign currencies on account of dividends have been made by/on behalf of non-resident shareholders. 
The particulars of dividends payable to non-resident shareholders which were declared during the year, are as under:

Current Year Previous Year

Number of Non-Resident Shareholders 3,973 3,975

Number of Ordinary Shares held by them 589,863,715 599,867,184

Gross Amount of Dividend (`) 884,795,923 719,840,562

Dividend relating to the year 2009-10 2008-09

 28 	 In respect of equity shares issued pursuant to Employee Stock Option Scheme, the Company paid dividend of ` 1,501,865 for the FY 10 
(` 260,992 for the FY 09) and tax on dividend of ` 249,441 (Previous Year ` 44,356) as approved by the shareholders at the Annual General 
Meeting held on June 28, 2010.

 29 	 In accordance with Accounting Standard 15 on ‘Employee Benefits’ as notified by the Companies (Accounting Standards) Rules, 2006 the 
following disclosures have been made:

i.  The Company has recognised the following amounts in the Profit and Loss Account towards contribution to defined contribution plans which 
are included under Contribution to Provident and Other Funds:

Current Year Previous Year

` `

Provident Fund 22,813,394 17,891,000

Superannuation Fund 5,663,596 21,458,837
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ii. The details of the Company’s post-retirement benefit plans for gratuity for its employees are given below which are certified by the actuary 
and relied upon by the auditors:

Current Year Previous Year
` `

Change in the Defined Benefit Obligations:
Liability at the beginning of the year 67,159,497 58,324,352
Current Service Cost 11,491,246 11,847,352
Interest Cost 5,961,418 5,426,886
Liabilities Extinguished on Settlement Nil 5,426,826
Liabilities assumed on Acquisition/(Settled on Divestiture) (3,238,244) Nil
Benefits Paid 6,802,946 3,699,590
Actuarial Loss 14,982,916 687,323
Liability at the end of the year 89,553,887 67,159,497
Fair Value of Plan Assets:
Fair Value of Plan Assets at the beginning of the year 72,252,101 58,543,569
Expected Return on Plan Assets 6,601,201 4,496,635
Contributions 20,100,000 Nil
Benefits paid 6,802,946 3,699,590
Actuarial Loss/(Gain) on Plan Assets 1,565,715 (12,911,487)
Fair Value of Plan Assets at the end of the year 90,584,641 72,252,101
Total Actuarial Loss/(Gain) to be recognised 16,548,631 (12,224,164)
Actual Return on Plan Assets:
Expected Return on Plan Assets 6,601,201 4,496,635
Actuarial Loss/(Gain) on Plan Assets 1,565,715 (12,911,487)
Actual Return on Plan Assets 5,035,486 17,408,122
Amount recognised in the Balance Sheet:
Liability at the end of the year 89,553,887 67,159,497
Fair Value of Plan Assets at the end of the year 90,584,641 72,252,101
Amount recognised in the Balance Sheet under “Provision for Employee Benefits” Nil Nil
Expense recognised in the Profit AND Loss Account:
Current Service Cost 11,491,246 11,847,352
Interest Cost 5,961,418 5,426,886
Expected Return on Plan Assets 6,601,201 4,496,635
Net Actuarial Loss/(Gain) to be recognised 16,548,631 (12,224,164)
Liabilities assumed on acquisition/(Settled on Divestiture) (3,238,244) Nil
Expense recognised in the Profit and Loss Account under staff expenses 24,161,850 553,439
Reconciliation of the Liability Recognised in the Balance Sheet:
Opening Net Asset 5,092,604 219,217
Expense recognised 24,161,850 553,439
Contribution by the Company 20,100,000 Nil
Amount recognised in the Balance Sheet under “Provision for Employee Benefits” Nil Nil
Expected Employer’s Contribution Next Year 10,000,000 10,000,000

Experience Adjustments: Current Year Previous Year March 31, 2009 March 31, 2008 March 31, 2007
` ` ` ` `

Defined Benefit Obligation 89,553,887 67,159,497 58,324,352 38,490,873 20,577,193
Plan Assets 90,584,641 72,252,101 58,543,569 30,970,208 18,416,688
Surplus/(Deficit) 1,030,754 5,092,604 219,217 (7,520,665) (2,160,505)
Experience Adjustments on Plan Liabilities 17,095,179 (5,352,411) 14,503,430 8,037,218 (171,688)
Experience Adjustments on Plan Assets (1,565,715) 12,911,487 (7,394,891) (182,483) (311,306)

Investment Pattern: Current Year Previous Year
(%)  (%)

Insurer Managed Funds 100.00 100.00
Government Securities 12.92 7.74
Deposit and Money Market Securities 17.21 16.81
Debentures/Bonds 43.50 53.08
Equity Shares 26.37 22.37
Principal Assumptions:
Discount Rate (p.a.) 8.30 8.10
Expected Rate of Return on Assets (p.a.) 8.00 8.00
Salary Escalation Rate (p.a.) 8.00 8.00

The estimate of future salary increase, considered in the actuarial valuation takes account of inflation, seniority, promotion and other relevant factors.
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 30 	 The Company’s main business is to provide finance for infrastructure projects including through ownership of infrastructure 
assets. All other activities revolve around the main business. The Company does not have any geographic segments. As such, there are 
no separate reportable segments as per Accounting Standard 17 on ‘Segment Reporting’ as notified by the Companies (Accounting 
Standards) Rules, 2006.

 31 	 As per Accounting Standard 18 on ‘Related Party Disclosures’ as notified by the Companies (Accounting Standards) Rules, 2006, the 
related parties of the Company are as follows:

I. 	S ubsidiaries:

	 (a)	 Direct

		  IDFC Asset Management Company Limited

		  IDFC AMC Trustee Company Limited

		  IDFC Finance Limited 

		  IDFC Foundation (with effect from March 4, 2011) 

		  IDFC PPP Trusteeship Company Limited 

		  IDFC Private Equity Company Limited 

		  IDFC Project Equity Company Limited

		  IDFC Projects Limited 

		  IDFC Securities Limited

		  IDFC Trustee Company Limited

		  Jetpur Somnath Highway Limited 

		  (formerly IDFC Capital Company Limited) (up to November 14, 2010)

		  Uniquest Infra Ventures Private Limited (with effect from February 3, 2011)

	 (b)	 Through Subsidiaries

		  Dheeru Powergen Limited 

		  (formerly Dheeru Powergen Private Limited) (with effect from February 5, 2010)

		  IDFC Capital Limited

		  IDFC Capital (USA) Inc. (with effect from August 4, 2010)

		  IDFC Capital (Singapore) Pte. Ltd.

		  IDFC Distribution Company Limited (formerly IDFC-SSKI Stock Broking Limited)

		  IDFC Fund of Funds Limited (with effect from October 28, 2009)

		  IDFC General Partners Limited (with effect from November 30, 2009)

		  IDFC Investment Advisors Limited

		  IDFC Investment Managers (Mauritius) Limited (with effect from September 13, 2010)

		  IDFC Pension Fund Management Company Limited

		  Jetpur Somnath Highway Limited 

		  (formerly IDFC Capital Company Limited) (with effect from November 15, 2010)

		  Jetpur Somnath Tollways Limited (with effect from January 11, 2011)

II. 	J ointly Controlled Entities:

	 (a)	 Direct

		  Delhi Integrated Multi-Modal Transit System Limited (up to March 23, 2011)

		  Infrastructure Development Corporation (Karnataka) Limited (up to March 23, 2011)

		  Uttarakhand Infrastructure Development Company Limited (up to March 23, 2011)

	 (b)	 Through Subsidiaries

		  Delhi Integrated Multi-Modal Transit System Limited (with effect from March 24, 2011)

		  Infrastructure Development Corporation (Karnataka) Limited (with effect from March 24, 2011)

		  Uttarakhand Infrastructure Development Company Limited (with effect from March 24, 2011)
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III. 	A ssociates:

	 Athena Energy Ventures Private Limited (up to July 23, 2009)

	 Feedback Ventures Private Limited

IV.	E ntities over which control is exercised:

	 (a) 	 Direct

		  India Infrastructure Initiative Trust (up to March 23, 2011)

		  India PPP Capacity Building Trust (up to March 23, 2011)

	 (b)	 Through Subsidiaries

		  Emerging Markets Private Equity Fund, L. P. (with effect from October 28, 2009)

		  India Infrastructure Initiative Trust (with effect from March 24, 2011)

		  India PPP Capacity Building Trust (with effect from March 24, 2011)

V.	K ey Management Personnel:

	 Dr. Rajiv B. Lall – Managing Director & CEO

	 Mr. Vikram Limaye – Whole-Time Director

The nature and volume of transactions carried out with the above related parties in the ordinary course of business are as follows:

Name of related party and Nature 
of relationship

Particulars Current Year Previous Year 

` `

(a) Subsidiaries:

IDFC Foundation Sale of Investments 454,474,100 NA

Advances Recoverable–Balance outstanding 455,000,000 NA

IDFC Asset Management Company Limited Inter Corporate Deposits placed and repaid 150,000,000 Nil

Sale of Investments Nil 80,000,000

Acquisition of Equity Shares 200,000,000 Nil

Redemption of Preference Shares 197,925,000 Nil

Shared Services Fees 8,960,772 Nil

Jetpur Somnath Highway Limited (formerly 
IDFC Capital Company Limited)

Professional Fees paid 
453,634 Nil

Advances Recoverable – Balance outstanding Nil 835,910

IDFC Capital Limited Fees Shared 114,381,100 58,136,373

Professional Fees paid 64,339,757 65,884,396

Shared Services Fees 25,320,468 Nil

IDFC Capital (Singapore) Pte. Ltd. Shared Service Cost 50,074,523 Nil

Sundry Creditors – Balance outstanding 38,440,430 Nil

IDFC Finance Limited Advance given and recovered 90,050,000 20,000

Purchase of Investments 90,499,000 Nil

IDFC Investment Advisors Limited Management Fees paid 7,130,337 7,835,000

Advances Recoverable – Balance outstanding Nil 4,137,462

Deputation charges recovered 57,424,433 Nil

IDFC Pension Fund Management Company 
Limited

Subscription of Equity Shares
Nil 49,999,990

IDFC Private Equity Company Limited Dividend Received 320,000,000 600,000,000

Shared Services Fees 4,963,500 Nil

IDFC Projects Limited Subscription of Equity Shares Nil 250,000,000

Sale of Investments 500,000 Nil

Fees Received 9,708,953 4,103,677

Advance given 318,534,987 116,538,500

Advances Recoverable – Balance outstanding 460,965,515 116,538,500

Shared Services Fees 18,384,804 Nil
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Name of related party and Nature 
of relationship

Particulars Current Year Previous Year 

` `

IDFC Project Equity Company Limited Advances given and repaid 26,900,000 Nil

Dividend Received 137,500,000 Nil

Fees Received Nil 1,770,836

Sale of Fixed Assets Nil 489,261

Shared Services Fees 22,805,628 Nil

Rent recovered Nil 407,399

IDFC Securities Limited Brokerage paid 1,043,063 5,672,744

Inter Corporate Deposits given and repaid 790,000,000 5,819,000,000

Interest received on Inter Corporate Deposits 194,795 2,224,889

Shared Services Fees 45,452,424 Nil

Sale of Fixed Assets 450,170 Nil

IDFC Trustee Company Limited Advance given and recovered Nil 50,000

(b) Jointly Controlled Entities:

Delhi Integrated Multi-Modal Transit 
System Limited

Subscription of Equity Shares
Nil 6,000

Sponsorship Fees paid Nil 500,000

Miscellaneous Income 35,000 60,000

Infrastructure Development Corporation 
(Karnataka) Limited

Fees paid
5,857,329 1,055,571

Rent paid 165,874 136,992

Deputation Charges recovered 360,254 Nil

Sundry Creditors – Balance outstanding 3,694,206 776,543

(c) Associates:

Athena Energy Ventures Private Limited Miscellaneous Income N.A. 39,000

Feedback Ventures Private Limited Dividend Received 7,288,040 3,699,036

Miscellaneous Income 40,000 70,000

Debtors – Balance outstanding Nil 109,959

(d) Entities over which control is exercised:

India PPP Capacity Building Trust Fees paid 23,913,011 32,569,672

Sundry Creditors – Balance outstanding 22,296,387 22,941,289

(e) Key Management Personnel:

Dr. Rajiv B. Lall Remuneration paid 62,585,557 16,757,312

Mr. Vikram Limaye Remuneration paid 67,835,987 17,031,531

 32 	 In accordance with Accounting Standard 19 on ‘Leases’ as notified by the Companies (Accounting Standards) Rules, 2006, the following 
disclosures in respect of Operating Leases are made:

i.  The Company has taken vehicles for certain employees under Operating Leases, which expire between August 2011 to March 2015 (Previous 
Year June 2010 to November 2013). Salaries include gross rental expenses of ` 3,729,629 (Previous Year ` 3,357,564). The committed lease 
rentals in the future are:

Particulars Current Year Previous Year

` `

Not later than one year 9,271,383 5,396,538

Later than one year and not later than five years 19,427,791 5,205,440

Schedule 18 Notes Forming Part of the Accounts (Continued)



IDFC 
Annual R eport 10–11 114

ii. The Company has taken office premises under Operating Leases, which expire between December 2015 to September 2018 (Previous Year 
October 2016 to September 2018). Rent includes gross rental expenses of ` 77,901,171 (Previous Year ` 67,319,687). The committed lease 
rentals in the future are:

Particulars Current Year Previous Year

` `

Not later than one year 85,439,208 68,289,480

Later than one year and not later than five years 379,860,765 320,410,927

Later than five years 77,358,085 167,325,350

iii.	 The Company has given an office premise under non cancellable Operating Lease, which expires on October 31, 2012. Miscellaneous Income 
includes income from such leases of ` 19,585,800 (Previous Year ` 8,160,750). The future minimum lease rental is as follows:

particulars Current Year Previous Year

` `

Not later than one year 19,585,800 19,585,800

Later than one year and not later than five years 11,425,050 31,010,850

 33 	 In accordance with Accounting Standard 20 on ‘Earnings Per Share’ as notified by the Companies (Accounting Standards) Rules, 2006:

i. The Basic Earnings Per Share has been calculated based on the following:

particulars Current Year Previous Year

` `

Net Profit after Tax 12,771,485,453 10,128,373,718

Less: Adjustment for Dividend and Dividend Distribution Tax on CCCPS 373,924,401 Nil

Net amount available for Equity Shareholders 12,397,561,052 10,128,373,718

Weighted average number of Equity Shares (Nos.) 1,418,087,937  1,295,934,260 

ii. The reconciliation between Basic and Diluted Earnings Per Share is as follows:

particulars Current Year Previous Year

` `

Basic Earnings Per Share 8.74 7.82

Effect of outstanding Stock Options (0.06) (0.08)

Diluted Earnings Per Share 8.68 7.74

iii.  The Basic Earnings Per Share has been computed by dividing the Net Profit After Tax available for Equity Shareholders by the weighted 
average number of equity shares for the respective years; whereas the Diluted Earnings Per Share has been computed by dividing the Net Profit 
After Tax available for Equity Shareholders by the weighted average number of equity shares, after giving dilutive effect of the outstanding 
Stock Options for the respective periods. Since the effect of the conversion of CCCPS is anti-dilutive, it has been ignored. The relevant details 
as described above are as follows:

PARTICULARS Current Year Previous Year

Weighted average number of shares for computation of Basic Earnings Per Share 1,418,087,937 1,295,934,260

Dilutive effect of outstanding Stock Options 10,165,050 12,596,753

Weighted average number of shares for computation of Diluted Earnings Per Share 1,428,252,987 1,308,531,013

 34 	 In compliance with Accounting Standard 22 relating to ‘Accounting for Taxes on Income’ as notified by the Companies (Accounting 
Standards) Rules, 2006, the Company has taken credit of ` 706,000,000 (Previous Year ` 350,000,000) in the Profit and Loss Account towards 
deferred tax asset (net) on account of timing differences. The major components of deferred tax assets and liabilities arising on account of 
timing differences are:

Particulars Current Year Previous Year Current Year Previous Year

Assets (`) Liabilities (`)

(a) Depreciation Nil Nil 248,400,000 200,300,000

(b) Provisions 2,625,600,000 1,932,000,000 Nil Nil

(c) Others 71,800,000 11,300,000 Nil Nil

2,697,400,000 1,943,300,000 248,400,000 200,300,000

Net Deferred Tax Asset 2,449,000,000 1,743,000,000

Schedule 18 Notes Forming Part of the Accounts (Continued)
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 35 	 In compliance with Accounting Standard 27 on ‘Financial Reporting of Interests in Joint Ventures’ as notified by the Companies (Accounting 
Standards) Rules, 2006, the Company has interests in the following jointly controlled entities, which are incorporated in India:

(` in crore)

Name of Companies Percentage of 
Shareholding

Amount of Interest based on Accounts  
for the year ended March 31, 2011

Assets Liabilities Income Expenditure Contingent 
Liability

Infrastructure Development 

Corporation (Karnataka) Limited 

(Audited)

Nil

 (49.50)

Nil

(34.07)

Nil

 (18.62)

Nil

(8.82)

Nil

 (4.34)

Nil

 (0.25)

Uttarakhand Infrastructure 

Development Company Limited 

(Audited)

Nil

 (49.90)

Nil

(0.82)

Nil

(0.36)

Nil

 (0.30)

Nil

(0.41)

Nil

 (Nil)

Delhi Integrated Multi-Modal 

Transit System Limited 

(Unaudited)

Nil

 (50.00)

Nil

(50.05)

Nil

 (37.42)

Nil

 (18.05)

Nil

(15.00)

Nil

 (Nil)

Figures in bracket pertain to the Previous Year.

 36 	 Contingent liabilities not provided for in respect of:

Particulars Current Year Previous Year

` `

(a) Capital Commitments 5,063,844,420 6,259,327,510

(b) Estimated amount of contracts remaining to be executed on capital 
account (net of advances) 20,188,870 38,070,155

(c) Claims not acknowledged as debts in respect of:

Income-tax demands disputed by the Company (net of amounts provided). The matters in dispute 
are under appeal. The demands have been paid/adjusted and will be received as refund if the 
matters are decided in favour of the Company 1,095,004,432 639,221,887

(` in crore) (` in crore)

(d) Guarantees issued:

As a part of project assistance, the Company has also provided the following guarantees:

1. Financial Guarantees 1,301.34 221.18

2. Performance Guarantees 259.00 40.30

3. Risk Participation Facility 5.31 29.39

 37 	 The Company has entered into Interest Rate Swaps in the nature of “fixed/floating” or “floating/fixed” for notional principal of ` 2,391 
crore outstanding as on March 31, 2011 (Previous Year ` 1,660 crore) for varying maturities linked to various benchmarks for asset liability 
management and hedging. 

The Company has foreign currency borrowings of USD 62.56 crore (Previous Year USD 48.83 crore), against which the Company has undertaken 
currency interest rate swaps and forward contracts of USD 60.91 crore (Previous Year USD 38.32 crore) to hedge foreign currency risk. 

The Company has also entered in to coupon only currency swaps for notional principal of USD 11.11 crore (Previous Year USD 15.61 crore) to 
hedge the foreign currency risk towards interest on the foreign currency borrowings.

 38 	 Open interest in Stock Futures as at the Balance Sheet date:

Long Position

Sr. 
No. 

Name of Future Series of Future Number of 
Contracts

Number of Units 
involved

1 Rural Electrification Corporation Limited April 28, 2011 2 250,000

Short Position

Sr. 
No. 

Name of Future Series of Future Number of 
Contracts

Number of Units 
involved

1 Larsen & Toubro Limited April 28, 2011 1 35,000

2 Shree Renuka Sugars Limited April 28, 2011 2 700,000

Schedule 18 Notes Forming Part of the Accounts (Continued)
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 39 	 The following additional information is disclosed in terms of the RBI Circular (Ref. No. DNBS (PD) CC No. 178/03.02.001/2010-11 dated July 1, 2010):

(a)	 Capital to Risk Assets Ratio (CRAR):

Items Current Year Previous Year

CRAR (%) 24.48 20.39

CRAR – Tier I Capital (%) 21.86 17.24

CRAR – Tier II Capital (%) 2.62 3.15

(b)	 Exposures to Real Estate Sector*:

(` in crore)
Category Current Year Previous Year

(a) Direct exposure

(i) Commercial Real Estate 2,670.40 2,979.20

Lending fully secured by mortgage (including securities in the process of being created) on 

commercial real estates (office building, retail space, multipurpose commercial premises, 

multi-family residential buildings, multi-tenanted commercial premises, industrial or 

warehouse space, hotels, land acquisition, development and construction, etc.) Exposure 

would also include non-fund based (NFB) limits.

(ii) Investments in Mortgage Backed Securities (MBS) and other securitised exposures

a. Residential 1.06 1.30

b. Commercial Real Estate Nil Nil

(b) Indirect exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing 

Finance Companies (HFCs). 258.58 265.20

 * Based on amounts sanctioned.

(c)  Maturity pattern of certain items of assets and liabilities

	 Current Year
(` in crore)

1 day to 
30/31 

days (one 
month)

Over one 
month 
to two 

months

Over two 
months 

to three 
months

Over 
three 

months 
to six 

months

Over six 
months 

to one 
year

Over one 
year to 

three 
years

Over 
three 
years 

to five 
years

Over five 
years

Total

Liabilities

Borrowing from Banks 308.13 208.68 765.00 610.00 1,937.22 4,001.55 1,447.54 Nil 9,278.12

Market Borrowing 1,488.83 258.22 596.66 662.21 3,273.76 6,667.09 3,728.20 10,344.19 27,019.16

Assets 

Advances 331.23 187.60 293.85 797.52 2,910.78 8,323.39 6,198.92 19,130.87 38,174.16

Investments 3,198.17 229.54 94.71 148.12 17.05 350.10 90.13 4,121.85 8,249.67

	 Previous Year
(` in crore)

1 day to 
30/31 

days (one 
month)

Over one 
month 
to two 

months

Over two 
months 

to three 
months

Over 
three 

months 
to six 

months

Over six 
months 

to one 
year

Over one 
year to 

three 
years

Over 
three 
years 

to five 
years

Over five 
years

Total

Liabilities

Borrowing from Banks Nil 612.35 1,401.54 735.00 2,549.40 621.52 Nil 255.74 6,175.55

Market Borrowing 599.04 1,547.60 592.19 1,735.07 2,848.03 6,573.47 1,826.66 4,625.27 20,347.33

Assets

Advances 225.72 292.68 183.91 2,343.80 1,819.52 7,066.44 4,949.80 8,616.67 25,498.54

Investments 503.23 47.01 0.28 92.87 176.96 358.49 189.26 4,473.97 5,842.07
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(d)  Borrower group-wise classification of assets financed

Category Current Year Previous Year

Amount Net of 
Provision * (`)

Amount Net of 
Provision * (`)

1. Related Parties

(a) Subsidiaries Nil Nil

(b) Companies in the same group Nil Nil

(c) Other Related Parties Nil Nil

2. Other than Related Parties 381,741,633,809 254,971,167,319

Total 381,741,633,809 254,971,167,319
*Excludes Provision for Contingencies. 

(e) Investor group-wise classification of all investments (Current and Long-Term) in shares and securities 

(both Quoted and Unquoted)

Category Current Year (`) Previous Year (`)

Market Value/ 
Break up Value/ 

Fair Value/NAV

 Book Value
 Net of  

Provision

Market Value/ 
Break up Value/ 

Fair Value/NAV

Book Value
Net of  

Provision

1. Related Parties

(a) Subsidiaries 5,159,207,642   13,411,381,029 893,750,831 13,263,780,796

(b) Companies in the same group Nil Nil Nil Nil

(c) Other Related Parties 197,760,282 200,870,985 600,968,735 435,811,115

2. Other than Related Parties 68,903,904,529 67,461,901,900 46,749,340,723 44,127,300,033

Total 74,260,872,453 81,074,153,914 48,244,060,289 57,826,891,944

 (f) Other information

Particulars Current Year Previous Year

` `

1. Gross Non-Performing Assets 

(a) Related Parties Nil Nil

(b) Other than Related Parties 797,343,115 797,343,115

2. Net Non-Performing Assets

(a) Related Parties Nil Nil

(b) Other than Related Parties  389,052,103 428,635,437

3. Assets acquired in satisfaction of debt Nil Nil

 40 	 Previous year’s figures have been regrouped/rearranged wherever necessary to conform to the current year’s classification.

Schedule 18 Notes Forming Part of the Accounts (Continued)

	f or and on behalf of the board

	 Deepak S.  Parek h	 Raji v B.  L all

	C hairman	 Managing Director & CEO

	 SUNIL K AK AR 	 Mahendra  N.  S hah

Mumbai | April 29, 2011	C hief Financial Officer	C ompany Secretary
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(Submitted in terms of Part IV of the Companies Act, 1956)

I. 	R egistration Details

	R egistration No.

	S tate Code

	 Balance Sheet Date

II. 	 Capital raised during the year (amount in `  ‘000)

		  Public Issue	R ight Issue

		  Bonus Issue	S tock Options

		  Qualified Institutional Placement – Equity	 Preferential Issue – Preference Shares

III. 	p osition of mobilisation and deployment of funds (amount in `  ‘000)

		  Total Liabilities	 Total Assets

	S ources of Funds

		  Paid-up Capital	S hare Application Money

		R  eserves and Surplus	S ecured Loans

		U  nsecured Loans

	 application of funds

		N  et Fixed Assets	I nvestments

		I  nfrastructure Loans	N et Current Assets

		  Deferred Tax Asset	 Miscellaneous Expenditure

IV.	p erformance of the company (amount in `  ‘000)

		  Total Income	 Total Expenditure

		  Profit Before Tax	 Profit After Tax

		E  arnings per Share (in `)	 Dividend %

V.	g eneric names of principal services of the company (as per monetary terms)

	I tem Code No. (ITC Code)

	 Product Description

	I tem Code No. (ITC Code)

	 Product Description

3 7 4 1 5

N I L

N I L

N I L

I N F R A S T R U C T U R E F I N A N C E

F I N A N C I A L S E R V I C E S

4 8 9 6 7 9 9 9 1

3 7 6 5 2 3 1 5 8

2 4 4 9 0 0 0

1 7 3 0 4 4 8 5 1 2 7 7 1 4 8 5

8 . 7 4 2 0 . 0 0

1 0 2 0 1 8 6 2

2 3 0 0 9 4 7 5

8 7 6 5 0 6 0 6 3 5 4 3 5 0 1 5 0

4 5 6 0 3 5 3 4 2 8 2 9 9 0 4 9

4 8 9 6 7 9 9 9 1

N I L

N I L

N I L

4 1 4 2 5

3 1 0 3 2 0 1 1

1 8

2 5 8 3 1

8 6 2 2 6 0 8

3 4 2 6 0 9 1 8 1 0 7 4 1 5 4

1 5 7 7 5 2 1 8 4 0 0 0 0 0

B a l a n c e  s h e e t  a b st r a ct and company’s general business profile



119
statement pursuant  

to Section 212

Name of Subsidiary 
Companies

Dheeru 
Powergen  

Limited

IDFC Asset 
Management 

Company 
Limited

IDFC AMC 
Trustee 

Company 
Limited 

IDFC 
Capital 
Limited

IDFC Capital 
(Singapore) 

Pte. Ltd.*

IDFC  
Capital 

(USA) Inc.

IDFC 
Distribution 

Company 
Limited

IDFC 
Finance 
Limited 

IDFC 
Foundation

IDFC Fund 
of Funds 
Limited*

IDFC 
General 

Partners 
Limited*

The financial year of the 
Subsidiary Companies 
ended on

March 31,  
2011

March 31,  
2011

March 31, 
2011

March 31, 
2011

March 31,  
2011

March 31,  
2011

March 31,  
2011

March 31, 
2011

March 31,  
2011

March 31, 
2011

March 31, 
2011

Number of shares in the 
Subsidiary Companies held by 
Infrastructure Development 
Finance Company Limited 
and its subsidiaries at the 
above date.

 5,100 
shares of  
` 10 each

 2,674,002 
shares of  
` 10 each

 50,000 
shares of  
` 10 each

 6,035,220 
shares of  
` 10 each

 10,970,000 
shares of   

SD 1 each

 100,000,000 
shares of  

 USD 0.01 each

 1,500,000 
shares of  
` 10 each 

21,000,200 
shares of  
` 10 each

 50,000 
shares of  
` 10 each

11,577,712 
shares of  

USD 1 each

 10,000 
shares of  USD 

1.65 each

Holding Company’s interest 
in percentage

51.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

The net aggregate of profits 
of the Subsidiary Companies 
so far as these concern the 
member of Infrastructure 
Development Finance 
Company Limited.
(i) 	 dealt with in 

the accounts of 
Infrastructure 
Development Finance 
Company Limited 
amounted to:

 

(a)	 for subsidiaries’ 
financial year ended 
on March 31, 2011 – – – – – – – – – – – 

(b)	 for previous 
financial years of 
the subsidiaries 
since these became 
subsidiaries of 
Infrastructure 
Development Finance 
Company Limited  –  –  –  –  –  –  –  –  –  –  –

(ii)	 not dealt with in 
the accounts of 
Infrastructure 
Development Finance 
Company Limited 
amounted to:

(a)	 for subsidiaries’ 
financial year ended 
on March 31, 2011  (2,384,352)  (28,114,168)  (143,941) 305,901,835  (120,536,075)  (6,185,093)  900,885  4,543,662  (214,443) (3,181,355)  – 

(b)	 for previous 
financial years of 
the subsidiaries 
since these became 
subsidiaries of 
Infrastructure 
Development Finance 
Company Limited.  (1,147,679)  38,081,559  195,501 513,932,415  (301,685,438) –  1,751,404 70,021,281 – (1,153,369) – 

Capital 19,729,000 26,740,020  500,000 60,352,200 367,380,570 46,240,000 15,000,000 210,002,000  500,000 536,826,562 769,725
Reserves   (18,718,023) 510,390,759 378,289 1,083,223,453 (332,228,119) (7,711,762) 2,681,086 69,555,800 (214,443) (24,809,685) (34,016)
Total Assets	 549,637,640 848,672,769 1,252,411 1,508,455,450 79,537,883 40,091,514 20,007,900 279,777,833 455,340,707 513,253,115 735,709
Total Liabilities 548,626,662 311,541,991 374,122 364,879,797 44,385,431 1,563,275 2,326,813 220,033 455,055,150 1,236,238 –
Details of investment
  E  quity – – – 20,585,060 – – – – 306,771,900 – –
    Mutual Fund – 175,702,090 – 77,699,215 – – 6,397,764 277,574,256 – – –
    Trust Units – – – – – – – – 148,467,700 – –
    Venture Capital Units – – – – – – – – – – –
Turnover – 930,897,151 400,000 1,030,599,770 74,077,727 – 2,982,575 5,131,849 40,707 –  –
Profit before taxation (4,675,201) (32,565,168) (143,941) 449,072,591 (120,536,075) (6,185,093) 1,123,422 4,648,662 (214,443) (3,181,355) –
Provision for taxation – (4,451,000) – 143,170,757 – – 222,537 105,000 – – –
Profit after taxation (4,675,201) (28,114,168) (143,941) 305,901,834 (120,536,075) (6,185,093) 900,885 4,543,662 (214,443) (3,181,355) –
Proposed dividend – – – – – – – – – – –

RELATING TO SUBSIDIARY COMPANIES

* Exchange Rate: 

Closing Rate: 1 US$ = ` 44.59

Average Rate: 1 US$ = ` 44.51

St at e m e n t  P u r s u a n t  T o  S e ct i o n  2 1 2                                        of the companies Act, 1956



IDFC 
Annual R eport 10–11 120

Name of Subsidiary 
Companies

IDFC 
Investment 

Advisors 
Limited

IDFC Investment 
Managers 

(Mauritius) 
Limited*

IDFC Pension Fund 
Management 

Company Limited

IDFC PPP 
Trusteeship  

Company 
Limited 

IDFC Private 
Equity 

Company 
Limited 

IDFC Project 
Equity 

Company 
Limited 

IDFC 
Projects 

Limited 

IDFC 
Securities 

Limited

IDFC 
Trustee  

Company 
Limited

Jetpur 
Somnath 
Highway 

Limited 

Jetpur 
Somnath 

Tollways 
Limited

Uniquest Infra 
Ventures 

Private 
Limited

The financial year of the 
Subsidiary Companies 
ended on

March 31,  
2011

March 31,  
2011

March 31,  
2011

March 31,  
2011

March 31,  
2011

March 31,  
2011

March 31, 
2011

March 31, 
2011

March 31, 
2011

March 31, 
2011

March 31, 
2011

March 31, 
2011

Number of shares in the 
Subsidiary Companies held by 
Infrastructure Development 
Finance Company Limited 
and its subsidiaries at the 
above date.

 10,000,000 
shares of  
` 10 each

 57,290 
shares of  USD 

1 each

 12,000,000 
shares of  
` 10 each

 50,000 
shares of  
` 10 each

 50,000 
shares of  
` 10 each

 50,000 
shares of  
` 10 each

34,050,000 
shares of  
` 10 each

 14,137,200 
shares of  
` 10 each

 50,000 
shares of  
` 10 each

 74,000 
shares of  
` 10 each

 74,000 
shares of  
` 10 each

 10,000 
shares of  
` 10 each

Holding Company’s interest 
in percentage

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 74.00% 74.00% 100.00%

The net aggregate of profits 
of the Subsidiary Companies 
so far as these concern the 
member of Infrastructure 
Development Finance 
Company Limited.
(i) 	 dealt with in 

the accounts of 
Infrastructure 
Development Finance 
Company Limited 
amounted to:

(a)	 for subsidiaries’ 
financial year ended 
on March 31, 2011 – – – – 320,000,000  137,500,000 – – – – – –

(b)	 for previous 
financial years of 
the subsidiaries 
since these became 
subsidiaries of 
Infrastructure 
Development Finance 
Company Limited  –  –  –  –  1,000,000,000 –  –  942,579 – – – –

(ii)	 not dealt with in 
the accounts of 
Infrastructure 
Development Finance 
Company Limited 
amounted to:

(a)	 for subsidiaries’ 
financial year ended 
on March 31, 2011  6,666,871  41,190  2,844,812  (126,111)  11,629,390  26,475,219 (71,783,428)  149,138,562  4,226,412  148,371  (3,357,179)  (246,513)

(b)	 for previous 
financial years of 
the subsidiaries 
since these became 
subsidiaries of 
Infrastructure 
Development Finance 
Company Limited.  8,921,109 –  (1,276,073)  (418,306)  539,750,213  123,425,847 (179,098,247)  578,913,181  9,692,904 (1,206,819) – –

Capital 100,000,000 2,569,224 120,000,000 500,000 500,000 500,000 340,500,000 141,372,000 500,000 1,000,000 1,000,000 100,000
Reserves 15,587,980 25,546 1,568,739 (544,417) 551,379,603 149,901,066 (250,881,675) 986,269,562 13,919,316 (1,006,318) (4,536,729) (246,513)
Total Assets	 148,021,809 3,152,381 121,817,580 560,666 839,904,013 408,866,352 580,962,774 1,796,339,449 14,719,629 55,954 1,000,000 100,000
Total Liabilities 32,433,829 557,611 248,841 60,666 288,024,410 258,465,286 491,344,449 668,697,887 300,313 62,272 4,536,729 246,513
Details of investment
  E  quity – – – – – – – 10,000 – – – –
    Mutual Fund 98,281,920 – 117,028,760 – – – – 726,446,130 12,319,860 – – –
    Trust Units – – – – – – – – – – – –
    Venture Capital Units – – – – 9,020,986 – – – – – – –
Turnover 165,309,995 1,553,283 115 25,000 812,608,701 575,508,582 36,224,559 789,256,266 5,600,000 – – –
Profit before taxation 14,622,674 58,439 2,980,458 (126,111) 571,257,390 269,727,742 (71,729,268) 195,412,378 5,842,905 246,201 (4,536,729) (246,513)
Provision for taxation 7,955,803 17,250 135,646 – 186,480,000 82,915,492 54,160 46,273,816 1,616,493 45,700 – –
Profit after taxation 6,666,871 41,189 2,844,812 (126,111) 384,777,390 186,812,250 (71,783,428) 149,138,562 4,226,412 200,501 (4,536,729) (246,513)
Proposed dividend – – – – – – – 200% – – – –

RELATING TO SUBSIDIARY COMPANIES

	f or and on behalf of the board

	 Deepak S.  Parek h	 Raji v B.  L all

	C hairman	 Managing Director & CEO

	s unil Ka k ar	 Mahendra  N.  S hah

Mumbai | April 29, 2011	C hief Financial Officer	C ompany Secretary

* Exchange Rate: 

Closing Rate: 1 US$ = ` 44.59

Average Rate: 1 US$ = ` 44.51
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