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‘Current stock valuations warrant

IDFC Securities seex definite signs
From now on, he

bodtems, And valirations remain fuicy.
! : been advising his clients
increase beta (risk-buying properesity] in their portfolios. Eecerpes from the | FWs

bulllsh, not be

What do you make of the sharp pullback in
the markets in the st two weeks?

Thee reboimnd has happened because oneof
ithe fundamental views — that interest rates
mh:uﬂmﬁﬂ—hudl}l"?eﬁ.m dil-
ficult to make & call when this{rate outs ) may

But e year dewn the line,
interest rates would be sipnificantly lower
than where they are :

Because of this, there has been some
amount of short-covering, particularly in
banking stacks. Also, with relaxation in in-
vestrnent limdts on government bonds, some
Flls would have bought the same. And when
ﬂ]ljhip-ptﬂ;hﬂh—-ﬂdﬂrhm:uloﬁ
proxy io government bomnds a5 there is a hi
correlation between the two — also get
positively impacied.

Apart from this, there are siﬁzs of
hope from the government on the re-
E{mhm?nmgﬂ:mmhﬂn-

power producers would
ilso have helped. There has been DS
on the corporate front as well, with Reliance
lndu;n-.iuﬁannnmm:inguhm and
eamings falling in place, a5 seen in a few re-
sults announced so far

And finally, the euro crisis doesn't look

like it's going to turn into a catastroph

e,

Globalty too, marker sentiment has recenved  den, but such I
imﬂﬁm tha Ihrma.ﬂm

aresay thar i trend has  will ou the Mewse, e launches

- 30, froin here, the markets would Forgs im-mn-.-sm m_mm
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are the changes you see in terms of
macros? Which factors could trigger a
srsinined upmove ln the maiests ¥

BoMIYE recoveny All Hoss fotbes hee
Elﬁ i"“wm overa
comsistertly laurge duration?

e i Seé St comacs o s
duration of three or four months for 3 mem-

u§h, stance’

mn:r:;amm&:ﬁm

hﬂﬂmh .
mady be some disappaimimen
regard to the pace of policy action. Say,

REI doesn't cut inferest rates in line

o0 Ty
ng state elecrions. But

There are definite signs of change, though

the PM and pow-
er producers was quite effective in terms of
creating the right nodse, unlike earlier occa-
ﬂmmmammﬁh:m miatch words,
e the econarmy to start re-
bmﬂmg:n&ﬁlﬁmnh levels of above B,
but valuations are cheap even for near 7%
growth, within the conteet of a nommalised
global emvironment. What India needs is in-
vestments. And if the government gets it act
sther and provides an environment con-
ducive to investments, the investment cycle
would resume.

Apart from benkgn interest
Q&A

rates, this will be a very big

alone, leave alone the environment. Even
i the environment is not conducive for, say,
six rmoavths, this will definitely be a good in-
vestment strategy over a bonger period.
Which sectors are you betting oa Ia the
current shuathen?

We are positive on select stocks in the fi-
nancials and infrastructure space. which in-
clude compandes focused on government in-
frastructure sector and some capical goods

as well, Also, we are still positive
an the consumer theme despite &x
valuations, In In LnCEmtain Hmes, con-
sumer space in India would continue 1o do

well for many years, in the face of rapidly
ﬁnmﬂlx-'ﬂ'-‘m‘-mpﬂﬂﬂ mmends, Al ir=
£ jon has Em-

pumﬂy.;:h sl bet on select FMCG
Commypan :hrmn:tpc:nﬂwmm
sumeer durables.

What kind of reforms do you expect over the
mixd 12 months that could cheer the

markets?
0f Late, there have been some

catalyst, and both these fac- Pathik Gandotrg  Mtiatives inthe power sector. |

‘tors should lead o 3 sustain-

up
- Corporate eamnings this quarter have so
far been alright. Overall, earnings
growth may be in single digits over
the mext two quarters. Next wear,
this eould accelerate to low teens
with some amount of luck.
These numbers are corsizent
-Rud ety with GDP growth forecast, and
after considering the possibile eamings down-

[with grades Hicely over next two quarters,
Lifthe  What are you advising your cllents at this
with ex- - polnt in time?

bur-  are soobrious, it's better to focus on pasitives

burying risk and advi

prices have corrected drastically
wmwﬁm mﬂhpﬁ'liu
management and siro nce

sheets make for good buys on Eﬁﬂﬂﬂm

: “rmjnl: Im:{hamm that
three out of every ten reforms il
be initiated in the infrastructure space, as
groswih there has been hit drastically and their
backs are against the wall. FOU in retail may
also happen if there is political consensus. GST
be the next in [ine, though not immed-

, bt st or eight menths down the line.
B s S T e
a frmipact on employ-

ment and long-term growth of the sconbmmy.
How do you so¢ auto stocks performing in

In automobiles, s a stock-specific issue,
Although one ray play the sector in a Ralling
interesirate scenario, the competitive dy-

namics have changed in a blgmmﬂin 5eg-

anly be and see if you can make some money in the  ments. For example, two-
mrarket. We believe thar positive news flow  has turned fercely competitive with a hostol
Annetmced the recent Auto

Expo. It would only increase dispropartian-
ately in the times — ultimately hav-
ing a bearing on the incumbents. Between
iwo-wiheelers and four-wheelers, we would
ddiitﬂ%ﬁ_\lﬂlh the former even a5 the lat-
BT may tracling bets (n the near term



